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) * CHAIRMAN: Juan Bilbao H.

DIRECTORS: Hernan Biichi, José Antonio Garcés, Juan Hurtado, Eduardo Fernandez,

Juan José Mac-Auliffe and Carlos Larrain

Group in which the Company operates: Second Group

External Auditors: Ernst & Young Servicios Profesionales de Auditoria y Asesorias Limitada

) Balance Sheet as December 31, 2004

ASSETS

INVESTMENTS

Financial Investments

Investments in Real Estate and Similar
Investments in Single Investemts Account
PREMIUMS RECIEVABLE
REINSURANCE RECEIVABLE

OTHER ASSETS

TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS’ EQUITY

TECHNICAL RESERVES

Reserve on Social Security Insurance
Reserve on Non-Social Security Insurance
Other Reserves

BORROWINGS FRON FINANCIAL INSTITUTIONS
Short term

Long term

OTHER LIABILITIES

SHAREHOLDERS’ EQUITY

TOTAL LIABILITIES AND SHARHOLDERS’ EQUITY

Notes 1 to 31 form an integral part of these financial statements.

1,430,227,629
181,550,033
59,334,382

1,340,953,104
102,467,997
9,976,484

Amonut
ThCh$

Amonut
ThCh$

1,671,112,044

9,299,880

1,236,719

129,619,494

1,811,268,137

1,453,397,585

32,870,854

100,113,720

224,885,978

1,811,268,137
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) |I‘ICOme Statement for the year ended December 31, 2004

Amount

ThCh$
OPERATING INCOME 129,732,738
Net Premiun 145,383,572
Adjuntment of Reserve on Current Risk and
Mathematical on Life (15,650,834)
OPERATING EXPENSES (217,560,997)
Claim costs (179,070,213)
Brokerage Commissions (12,973,250)
Administration Costs (25,517,534)
INCOME FROM INVESTMENTS 138,975,171
OTHER INCOME (EXPENSES) 4,454,356
PRICE-LEVEL RESTATEMENT 437,233
NET OPERATING INCOME 56,038,501
NON OPERATING INCOME (445,941)
INCOME BEFORE TAX 55,592,560
INCOME TAX (5,800,670)
NET PROFIT FOR THE YEAR 49,791,890

Notes 1 to 31 form an integral part of these financial statements



) CaSh FIOW Statement for the year ended December 31, 2004

Net Cash Flow from Operations:

Premiums received

Premiums ceded

Pensions and claims paid

Recovery of reinsured claims

Recovery of pensions and claims

Commissions on direct insurance

Others

Fixed income instruments

Variable income instruments

Cash flow income from real estate investments
Other income from financial and real estate investments
Cash flow from financial risk hedging operations
Administration expenses

Medical expenses

Tax

Others

TOTAL OPERATING CASH FLOW

Net Cash Flow from Investment Activities:

Net cash flow from fixed income instruments

Net cash flow from variable income instruments

Net cash flow from investments abroad

Net cash flow from purchases and sales of real estate investments

Net cash flow from other income and expenditure on investment activities
TOTAL INVESTMENT CASH FLOW

Net Cash Flow from Financing Activities:

Dividends

Loans

Loans with related companies

Purchase/sale of financial instruments with resale/repurchase agreements
Capital

TOTAL FINANCING CASH FLOW

Total net positive (negative) cash flow for the period

Effect of inflation on cash and cash equivalent

Effect of exchange difference on cash and cash equivalent

Net variation in cash and cash equivalent

Initial balance of cash and cash equivalent

Final Balance of cash and cash equivalent

Notes 1 to 31 form an integral part of these financial statements

Amount
ThCh$

148,210,845
(1,687,165)
(179,155,296)
1,303,285
57,524,138
(4,481,601)
(3,558,387)
14,643,306
9,316,559
10,082,828
4,705,552
1,477,669
(33,590,173)
(32,533)
(2,300,049)

22,458,978

33,407,401
(367,895)
6,624,389

(9,052,414)
(2,417,239)
28,194,242
(49,526,036)
(1,170,075)
(7,419,721)
2,491,510
4,677,502

(50,946,820)

(293,600)
(25,018)
219,103
(99,515)
636,612

537,097
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> Cash Flow Statement, continued or the year ended December 31, 2004

RECONCILIATION OF NET RESULT WITH OPERATING CASH FLOW

Net Profit for the Year

Result from sale of Assets

(Profit) Loss from sale of fixed assets
(Profit) from sale of investments
Loss from sale of investments

Charges (Credits) not affecting Cash Flows:
Depreciation

Write-offs and Provisions on Assets
Adjustment of Technical Reserve

Provision for Income Tax

Price-Level Restatement

Exchange Difference

(Increase) Decrease in Assets:
Investments

Premiums Receivable

Debtors from Reinsurance

Rights on Financial Risk Hedging Operations
Other Assets

Increase (Decrease) in Liabilities:
Technical Reserves

Borrowings from Financial Institutions
Debts with Brokers

Other Liabilities

Total Net Cash Flow from Operating Activities

JORGE DIAZ G. MARCELO ROZAS E.
MANAGER ACCOUNTS MANAGER FINANCIAL CONTROL
College of Professional Accountants U. (A.G.)
Inscription N° 180

Notes 1 to 31 form an integral part of these financial statements

Amount
ThCh$

49,791,890

(150,436)
(18,626,706)
51,380

2,036,774
712,759
15,650,834
5,800,670
(31,499,083)
31,061,850

(84,849,767)
(1,321,844)
693,329
1,477,669
(5,593,053)

58,742,099
216,964
8,491,890
(10,228,241)

22,458,978

NICOLAS GELLONAA. MARCOS BUCHI B.
MANAGER FINANCE GENERAL MANAGER
Legal Representative
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NOtES tO the FinanCiaI Statements, as at December 31, 2004

1.

2,

CONSTITUTION OF THE COMPANY

Constitution:

The Company was constituted as an unquoted company under a public deed granted in Santiago on March 17,
1916 before Notary Public José Fabrés R. and is subject to the authority of the Superintendency of Securities
and Insurance. Its existence was approved under Supreme Decree N° 602 of April 29, 1916.

The extract of the Statutes was registered on Page 175, N° 150 of the Business Register of Santiago in the year
1916.

According to the Company’s Statutes, the object of the Company is to “Insure, on the basis of premiums paid
or in the manner approved by law, the risks comprised of the second group of the classification indicated in Article
N° 8 of Decree Law N° 251 of 1931; to contract pension insurance, annuities and others approved by law; and
to contract reinsurance on these. The Company may act as the manager, an agent or a branch of other insurance
companies”.

Merger:

On October 22, 2004 the Extraordinary Meeting of Shareholders of the Company agreed on and approved the
merger by incorporation of Compania de Seguros de Vida Vitalis S.A into Compafia de Seguros de Vida
Consorcio Nacional de Seguros S.A., with the latter absorbing the former, acquiring all its assets and liabilities.

The total assets and liabilities transferred from Compafiia de Seguros de Vida Vitalis S.A. to Compafiia de Seguros
de Vida Consorcio Nacional de Seguros S.A. as a result of the merger is as follows:

Amount

ThCh$
Total Assets 103,263,355
Total Liabilities 88,448,727
Total Shareholders’ Equit 14,814,628
Total Liabilities and Shareholders’ Equity 103,263,355

Accounting Principles Applied

a.

General:

The financial statements have been prepared in accordance with generally accepted accounting principles in
Chile and the specific rules and instructions of the Superintendency of Securities and Insurance. In the event of
a discrepancy, the latter rule.

Price-level Restatements:
The financial statements have been restated by the application of monetary correction principles in accordance
with generally accepted accounting principles in Chile.

Foreign Currencies:
The Assets and Liabilities in foreign currency are shown at the exchange rates at the end of the year, Ch$ 557.40
per US$ 1 for the “observed” Dollar, Ch$ 555.74 per US$ 1 for the “acuerdo” Dollar and Ch$ 760.13 per 1 EURO,
whichever applicable.

Financial Investments:
Financial investments are shown valued in accordance with the instructions of the Superintendency of Securities
and Insurance contained in the updated Circulars N° 1,360, 1,512 and 1,626.
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d.1 Fixed-Income Instruments:

These are shown at their present value calculated at the same discount rate used to determine the
price of the instrument at the time of purchase.

The difference between the par value and the purchase price is amortized during the life of the instrument.
The situation as of the close of each period was the following:

Amount
ThCh$
Par Value 1,383,917,172
Balance to be amortized 53,158,568
d.2 Variable-Income Instruments:
d.2.1 Registered Shares with Adjusted Annual Presence:

Registered shares with an adjusted annual presence equal to or over 25%
are shown at their stockmarket value, this being the average weighted price
for the last 10 days of market trading.

d.2.2. Other Shares:
Shares not meeting the conditions set out in the paragraph above are shown
at the lower of their restated cost, book value or market value, should they
have one.

d.2.3 Investment Funds:
Investment Fund quotas with an adjusted annual presence of 20% or more
are shown at the average weighted value for the last 10 days of market trading.

Investment Fund quotas that do not meet with the above condition, as is the
case of the Company, are shown at the book value of the quota, calculated
on the basis of the latest Financial Statementsof the Fund

d.2.4. Mutual Funds:
The investments in Mutual Funds are valued on the basis of the redemption
price of the quota at the date of the Financial Statements.

Real Estate Investments:

Real Estate investments are shown at their original cost plus legal revaluations, less accumulated depreciation
to December 31, 2004. Depreciation has been calculated on a straight-line basis over the useful life of the assets
that are shown at their net values.

The charge to income for depreciation amounts to ThCh$ 2,036,774.

Urban, non-housing real estate is shown at the lower of the restated cost net of accumulated depreciation, the
residual value of the contract for leased real estate or its commercial appraisal value, in accordance with General
Rule N° 42 of the Superintendency of Securities and Insurance. As of the close of these Financial Statements,
a provision was established for an amount of ThCh$ 3,402,950 which is shown under investments.

Provision for Income Tax:
The Company has not established any provision on first category Income Tax determined in accordance with
the norms indicated in the Income Tax Law.

Deferred Taxes:

In accordance with Technical Bulletin N° 60 and supplementary bulletins issued by the Chilean College of
Accountants and the regulations established in Circular N° 1,466 of the Superintendency of Securities and
Insurance, the Company has recorded the effects of deferred taxes resulting from timing differences, tax benefits
from tax losses and other events that cause differences between the book profits and the tax profits.

Provision for Vacations:
The Company established a provision for staff vacations in accordance with the norms established in Technical
Bulletin N° 47 of the Chilean College of Accountants.



Technical Reserves:

i1 Reserve for Social Security Insurance (DL3500):
This reserve has been set up in accordance with the method of calculation determined by the Superintendency
of Securities and Insurance and corresponds to the present value of future payments to policyholders
or beneficiaries based on mortality tables considering a real minimum discount rate of 3% per annum.

For policies dated after October 1, 1989, a financial technical reserve has been established in accordance
with Circular N° 1,512 of the Superintendency of Securities and Insurance concerning the valuation
of assets and liabilities which corresponds to the present value of future payments discounted at a
weighted rate determined on the basis of the old rate of 3% and the internal rate of return implicit in
transactions of Long-term Government Financial Instruments on the formal markets as of the date the
policy was issued., weighted by the liabilities coverage ratios as of the close of the Financial Statements.

i.2. Reserve for non-Social Security Insurance:

i.2.1 Reserve for Current Risks:
The reserve for current risks has been established in accordance with the
instructions on calculation issued by the Superintendency of Securities and
Insurance and corresponds to the un-earned premium at the date of the
Financial Statements, according to the life of each policy.

i.2.2 Mathematical Reserve:
The mathematical reserve has been established in accordance with the
instructions on calculation determined by the Superintendency of Securities
and Insurance and corresponds to the present value of future payments under
policies after deducting the present value of future premiums based on mortality
tables and the technical interest rates defined by that Authority.

The Company has included in the matching, mathematical life insurance
reserves that correspond to policies that have been fully paid, extended and/or
cancelled and that comply with the requirements established in Circular
N° 1,512 of the Superintendency of Securities and Insurance.

i.2.3 Fund Value Reserve:
This reserve has been established considering the total value of the insurance
funds with a single investment account (insurance of a social security savings-
type or universal life-type) as of the date of the Financial Statements. The
value of these funds is calculated in accordance with the stipulations in the
general and particular conditions of the policies, duly registered in the
Superintendency of Securities and Insurance.

For the universal life insurance policies with an investment in the variable income
mode, a reserve has been established for mismatches in accordance with the
General Rule N° 149 of the Superintendency of Securities and Insurance.

i.2.4 Reserve for Claims Payable:
This reserve has been established in accordance with regulations dictated by
the Superintendency of Securities and Insurance and corresponds to claims
pending adjustment and/or settlement and to claims occurred but not reported
as at the close of each period.

Period Covered:

The Financial Statements cover the period of twelve months from January 1 to December 31 of 2004. No
Financial Statements have been presented for the year 2003 due to the effects of the merger with Compafiia
de Seguros de Vida Vitalis S.A. during the year 2004, as indicated in Note 1 b.

Matching of Assets and Liabilities:
The Company has applied the regulations contained in Circulars N° 1,512 and 1,626 and General Rule N° 149
of the Superintendency of Securities and Insurance, to determine its base technical and financial reserve.

Other Income and Expenses:
As at the close of the period, this item includes principally an indemnity for consequential damage, financial
interest on purchase agreements and interest on borrowings from financial institutions.
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Cash Flow Statement:

The cash flow statement has been prepared in accordance with Circular N° 1,465 of the Superintendency of
Securities and Insurance that considers cash and due from banks as cash and cash equivalent. It considers the
cash flows derived from the Company’s business operations, including interest and dividends from investments,
as cash flows generated from operating activities of the Company.

Computer Software:
The computer software is amortized over a maximum period of 4 years, except for some software approved
specifically by the Superintendency of Securities and Insurance with a term of 10 years.

Investments Abroad:

0.1 Foreign Shares:
a. The Company has investments in ADRs that are valued at the closing price on the last trading day of the
month in which the Financial Statements were closed.

b. The Company has an investment in unquoted shares representing 5.66% of a limited liability company
in Argentina and this is shown under investments.

In accordance with the norms contained in Circular N° 081 of the Superintendency of Securities and Insurance,
the investment was valued at its historic price adjusted by the floating exchange rate as at December 31,
2004 of 2.9750 Argentine Pesos to the US Dollar.

0.2 Fixed Income Investments Abroad:
The Company holds fixed-income investments abroad which are valued on the basis of the same
discount rate applied to determine the price of the instrument at the time of purchase.

0.3 Foreign Mutual Funds:

The Company holds quotas in foreign mutual funds which are valued at the closing price of the quota on the
last market-trading day of the month in which the Financial Statements were closed. These assets are shown
under Investments.

3. Accounting Changes

a. As mentioned in Note 1 b., on October 22, 2004 the Extraordinary Meeting of Shareholders of the Company
approved the merger by incorporation, as from September 1, 2004, of Compania de Seguros de Vida Vitalis S.A.
into Compafiia de Seguros de Vida Consorcio Nacional de Seguros S.A., with the latter remaining as the legal
successor company of Compafiia de Seguros de Vida Vitalis S.A.

b. No other accounting changes have taken place that could significantly affect these Financial Statements.

4. Price-level Restatement
In accordance with the norms on monetary correction regulations mentioned in Note 2 b., a net credit was made
to the income statement for the year amounting to ThCh$ 437,233, as summarized below:
Amount Merger Vitalis Total
August 2004
ThCh$ ThChs ThCh$
Capital 4,501,201 80,680 4,581,881
Mathematical Reserve and Claims 32,073,201 432,906 32,506,107
Other Liabilities (868,039) 6,626 (861,413)
Total Charges 35,706,363 520,212 36,226,575
Financial Investments 31,498,850 622,771 32,121,621
Fixed Assets 2,097,247 28 2,097,275
Other Assets 3,156,202 6,136 3,162,338
Total Credits 36,752,299 628,935 37,381,234
Sub-Total 1,045,936 108,723 1,154,659
Distrib. Price-level Restatement- Income Statements (717,426)
Balance Price-level Restatement Account (Loss) Profit — — 437,233



5.

Investments

In accordance with current legislation (Article N° 21 of Decree Law N° 251), the investments held by the Company

are as follows:

Partial Partial Total
ThCh$ ThCh$ ThCh$
INVESTMENTS 1,671,112,044
Financial Investments 1,430,227,629
Securities issued and guaranteed by the State and the Central Bank 416,681,808
Sole instruments 356,644,932
Seried instruments 60,036,876
Securities issued by Banks and Financial Institutions 206,221,332
Sole Instruments 4,443,198
Seried Instruments 201,778,134
Securities Issued by Companies registered with the S.S.1. 502,129,930
Sole Instruments 49,118
Seried Instruments 502,080,812
Shares and Other Securities 153,787,266

Shares in Quoted Companies 127,670,043

Shares in Unquoted Companies 1,880,425

Investment Fund Quotas 19,120,876

Mutual Fund Quotas 5,115,922

Others -—-

Mortgage Loans 97,736,224
Investments Abroad 50,776,436
Advances to Policyholders 2,357,536
Cash and Banks 537,097
Real Estate Investments and Similar 181,550,033

Urban Real Estate 172,754,992

Housing 614,100

Non-housing 172,140,892

Non-urban Real Estate -
Computer Equipment 1,802,199
Furniture and Machinery 1,538,335
Vehicles 262,506
Others 5,192,001
Investments Single Investment Account (SIA) 59,334,382
Investments Single Investment Account 59,334,382
b. As of the close of the period, the market value of fixed-income investments was as follows:
Amount
ThCh$
Market Value 1,450,285,709
Book Value 1,330,758,604
119,527,105
In accordance with current instructions, the Company has not recorded the differences between market and book
values of the investments.

c. In accordance with Circular N°1,629 of the Superintendency of Securities and Insurance, in the year 2004 the
Company made no provision for the estimated losses on fixed income instruments that have a rating below that
required by this Circular or do not have such a rating.

d. On December 29, 2004 the Board of Directors of the Company approved the establishment of additional provisions

in accordance with Point 2 of Chapter X of Circular N° 1,360 issued by the Superintendency of Securities and
Insurance, on estimated losses on investments in securitized bonds that showed an abrupt fall in their risk rating.
The Company’s management has felt it is necessary to make further provisions to reflect the doubtful recovery

of the investments detailed as follows:
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Valuation Effect on Valuation
Securitization Nnemonic Original Current before Result & after
Agent Identification Rating Rating Provision Provision Provision
ThCh$ ThCh$ ThCh$
La Construccion BCONS-2B2 AA C 920,282 117,462 802,820
BSABN-CAH
ABN AA BBB 3,124,567 314,079 2,810,488
BSABN-DAH
Total 4,044,849 431,541 3,613,308
e. The corrected cost of the share portfolio has been adjusted as follows:
Corrected Adjustment Investment
Cost to Results as at 12.31.2004
ThCh$ ThCh$ ThCh$
- Registered shares with adjusted annual presence 92,326,015 35,448,435 127,774,450
- Registered shares without presence 392,180 (191,308) 200,872
- Unregistered shares 3,494,199 (1,613,774) 1,880,425
- Foreign shares with presence - ADRs 3,881,698 301,379 4,183,077
- Foreign shares without presence 1,672,200 (1,110,120) 562,080
Total 101,766,292 32,834,612 134,600,904
f. As of the close of the period, the net effects on the results after adjusting the book value of the share portfolio,
have been recorded as follows:
Registered Registered |Unregistered Foreing Foreign
Shares with Shares Shares Shares Shares
Adjusted Annual without AD.Rs without
Presence Presence Presence
ThCh$ ThCh$
- Adjustment for the year 35,448,435 (191,308) (1,613,774)| 301,379 (1,110,120)
- Adjustment for previous year (24,214,961) 182,498 1,606,484 - 1,203,278
Net Credit (Charge) to Income 11,233,474 (8,810) (7,290) [ 301,379 93,158




g. As of the close of the Financial Statements the investment fund quotas have been adjusted as follows:

Corrected Adjustment to Final
Cost Book Value of Value
ThCh$ Quota ThCh$ ThCh$
- Domestic Investment Funds 14,690,549 4,430,327 19,120,876
- Foreign Investment Funds 8,476,675 1,904,707 10,381,382
Total 23,167,224 6,335,034 29,502,258
h. Mutual fund quotas as at the close of the Financial Statements for the period have been adjusted as follows:

Corrected Adjustment to Final
Cost Book Value of Value
ThCh$ Quota ThCh$ ThCh$
- Domestic Mutual Funds 23,830,704 (220,263) 23,610,441
- Foreign Mutual Funds 26,392,372 3,048,480 29,440,852
Total 50,223,076 2,828,217 53,051,293
i. Valuation of Real Estate:
Valued as described in Note 2 (e), the following is the situation of the real estate owned by the Company as of
December 31, 2004:
Real Estate
Corrected |Corrected

Address City Book Elected Valuer |Difference| Date of

Value Appraisal Appraisal

ThCh$ (*) | ThCh$ ThCh$(*)

LOTE 3-B PUENTE ALTO SANTIAGO 77,200 86,345 | COLLIERS 9,145 06/30/2003
ISIDORA GOYENECHEA 3621 OF 501 SANTIAGO 511,503 561,713 | COLLIERS 50,210 | 06/30/2003
ISIDORA GOYENECHEA 3621 OF 301Y 401 SANTIAGO 1,107,914 | 1,268,872 | COLLIERS 160,958 | 06/30/2003
FUNDO LOS PAJARITOS SANTIAGO 2,604,841 | 3,531,587 | COLLIERS 926,746 | 06/30/2003
CALLE SIETE NORTE 641 VINA DEL MAR 90,532 90,915 | COLLIERS 383|06/30/2003
AVDALIBERTAD 601 LOCAL1-2Y 3 VINADEL MAR | 1,480,885 | 1,480,885 | DEKY CIA 0 06/30/2003
CALLAO 2928 SANTIAGO 588,937 603,084 | DEKY CIA 14,147 | 06/30/2003
FROILAN ROA 692 SANTIAGO 1,298,141 | 1,322,278 | DEKY CIA 24,137 |06/30/2003
LAUTARO NAVARRO 1053 PUNTA ARENAS 437,969 442,503 | DEKY CIA 4,534 | 06/30/2004
SAN MARTIN 244 PUERTO MONTT| 529,556 534,647 | DEKY CIA 5,091 | 06/30/2004
AVDA ALEMANIA 0688 TEMUCO 574,189 582,286 | COLLIERS 8,097 | 06/30/2004
AVDA PROVIDENCIA 2653 OF 1801-1902 SANTIAGO 945,623 987,505 | DEKY CIA 41,882 | 06/30/2004
AVDA PROVIDENCIA 2653 PISO 19Y 20 SANTIAGO 386,026 400,041 | DEKY CIA 14,015 | 06/30/2003
PARCELA 2 QUILICURA SANTIAGO 1,693,348 | 2,877,765 | DEKYCIA | 1,184,417 |06/30/2003
FUNDO SANTO TOMAS SANTIAGO 2,642,391 | 2,642,391 | COLLIERS 01 12/30/2004
FUNDO CURAUMA VALPARAISO | 3,522,313 | 7,442,989 | COLLIERS | 3,920,676 | 06/30/2004
PROVIDENCIA 2653 OFICINA 1602 SANTIAGO 254,493 260,777 | COLLIERS 6,284 | 06/30/2004
AVDA AMERICO VESPUCIO 100 OF. 401 SANTIAGO 1,012,278 | 1,109,832 | DEKY CIA 97,554 | 06/30/2003
HIJUELA 5 FUNDO EL PENON SANTIAGO 8,176,109 | 8,818,344 | DEKY CIA 642,235 | 06/30/2004
AVDA AMERICO VESPUCIO 100 SANTIAGO 1,101,454 | 1,192,383 | DEKY CIA 90,929 | 06/30/2003
NUEVA DE LYON 072 OF. 301 SANTIAGO 850,586 868,312 | COLLIERS 17,726 | 06/30/2004
AGUSTINAS 1361 BOX 503 SANTIAGO 3,739 6,321 | COLLIERS 2,582 | 06/30/2003
BANDERA 248 SANTIAGO 346,764 364,870 | COLLIERS 18,106 | 06/30/2003
AGUSTINAS 1361 BOX 564 SANTIAGO 2,542 6,321 | COLLIERS 3,779 06/30/2003
MAIPU 130 VALDIVIA 431,550 482,366 | DEKY CIA 50,816 | 06/30/2003
BALMACEDA 2550 ANTOFAGASTA 73,002 90,031 | DEKY CIA 17,029 | 06/30/2003
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Real Estate

Address

EL BOSQUE CENTRAL 151 ESTAC 9

EL BOSQUE CENTRAL 151 M

EL BOSQUE CENTRAL 151 L

EL BOSQUE CENTRAL 151 DEPTO S

EL BOSQUE 130 PISO 16

EL BOSQUE 130 PISO 15

EL BOSQUE 130 PISO 14

EL BOSQUE 130 PISO 13

EL BOSQUE 130 PISO 12

EL BOSQUE 130 PISO 11

EL BOSQUE 130 PISO 9

EL BOSQUE 130 PISO 8

EL BOSQUE 130 PISO 7

EL BOSQUE 130 PISO 6

EL BOSQUE 130 PISO 5

EL BOSQUE 180 PISO 4

CALLE COLIPI 570

EL BOSQUE 180 PISO 3

PROVIDENCIA 2653 OFICINA 1401

EL BOSQUE 180 PISO 2

EL BOSQUE 180 PISO 1

AVDA EL BOSQUE CENTRAL 151 LETRAO
CAMPOS 638

EL BOSQUE CENTRAL 117 N

EL BOSQUE CENTRAL 151 DEPTO T
SERRANO 377

EL BOSQUE 116 DEPTO 301 F

SAN MARTIN 412 CONCEPCION
AVDALIBERTAD 800 VINADEL MAR
AVDA EL BOSQUE NORTE 500

FUNDOS POZOS BRUJOS Y SAN PEDRO
PARCELA6Y 7 LOTE 2 COLINA
PARCELA6Y 7 LOTE 2 COLINA
PARCELAG6Y 7 LOTE 2 COLINA
PARCELA6Y 7 LOTE 2 COLINA
ALCANTARA 200

AVDA EL BOSQUE NORTE 0177 LOCAL 3B
AVDA NUEVA COSTANERA 4229 VITACURA
MACROLOTE 6 FUNDO LO CAMPINO QUILICURA
AVDA PORTAL 2155

AVDAALCALDE FUCHSLOCHER 1400
AVDA O HIGGINS 0434

JANUARIO ESPINOZA 1183

VDA VICUNA MACKENNA 780
AVDAANDRES BELLO 2711

AVDA PEDRO DE VALDIVIA 2523

PUERTO MONTT 3280 RENCA

AVDA STAMARIA INTERIOR ALT 5520 L 1B-2
AVDA STAMARIA INTERIOR ALT 5520 L IC-2
AVDAAPOQUINDO 3001 LAS CONDES
AVDA LUIS PASTEUR 5875 VITACURA
AVDAANDRES BELLO 2711

AVDA VITACURA 2736

AVDAAPOQUINDO 3669 PISO 13 Y 14
CAMPOS 648

AVDA IRARRAZAVAL 3761

SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
COPIAPO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
RANCAGUA
SANTIAGO
SANTIAGO
IQUIQUE
SANTIAGO
CONCEPCION
VINA DEL MAR
SANTIAGO
VALDIVIA
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
TEMUCO
OSORNO
CHILLAN
LINARES
LOS ANGELES
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
RANCAGUA
SANTIAGO

Corrected
Book
Value

ThCh$ (*)

6,415
78,359
95,200
75,706

291,286
512,785
547,052
551,726
618,189
618,189
618,189
700,347
700,347
700,347
700,347
847,070
58,096
580,381
598,920
974,208
1,617,005
78,128
307,932
70,084
95,642
151,012
33,477
2,254,732
1,080,273
24,113,426
4,014,716
1,096,569
2,394,710
2,361,505
1,842,861
1,611,058
344,287
951,420
1,062,173
2,551,522
1,609,658
1,695,374
1,016,551
1,635,378
5,874,600
312,775
1,766,702
1,199,897
1,167,038
3,387,812
441,239
5,312,042
8,550,283
524,122
144,265
91,319

Corrected
Elected
Appraisal
ThCh$

614,790
683,608
701,063
748,910
748,910
749,343
889,213
889,213
889,213
844,760
879,394
61,302
617,214
618,184
1,006,536
2,390,705
78,810
314,963
73,805
97,218
154,901
75,208
2,254,732
1,118,924
24,113,426
4,014,716
1,309,816
2,900,308
2,900,308
2,245,399
2,121,460
372,871
1,255,659
1,548,560
2,612,381
1,965,728
2,309,835
1,499,137
2,485,707
6,317,346
338,202
1,912,010
2,254,247
2,317,714
3,585,409
464,062
5,635,522
9,091,451
577,385
153,360
106,413

Valuer

DEKY CIA
DEKY CIA
DEKY CIA
COLLIERS
DEKY CIA
DEKY CIA
DEKY CIA
DEKY CIA
DEKY CIA
DEKY CIA
DEKY CIA
COLLIERS
COLLIERS
COLLIERS
COLLIERS
COLLIERS
COLLIERS
COLLIERS
DEKY CIA
COLLIERS
COLLIERS
DEKY CIA
COLLIERS
DEKY CIA
DEKY CIA
COLLIERS
COLLIERS
DEKY CIA
DEKY CIA
TRANSSA
TRANSSA
DEKY CIA
DEKY CIA
DEKY CIA
DEKY CIA
COLLIERS
COLLIERS
COLLIERS
DEKY CIA
COLLIERS
COLLIERS
COLLIERS
DEKY CIA
DEKY CIA
COLLIERS
COLLIERS
COLLIERS
DEKY CIA
DEKY CIA
COLLIERS
COLLIERS
DEKY CIA
COLLIERS
COLLIERS
COLLIERS
COLLIERS

Difference

ThCh$(*)

529
2,009
1,395
1,545

90,728
102,005
136,556
149,337
130,721
130,721
131,154
188,866
188,866
188,866
144,413

32,324

3,206

36,833

19,264

32,328
773,700

682
7,031
3,721
1,576
3,889
41,731
0
38,651
0

0
213,247
505,598
538,803
402,538
510,402

28,584
304,239
486,387

60,859
356,070
714,461
482,586
950,329
442,746

25,427
145,308

1,054,350

1,150,676

197,597

22,823
323,480
541,168

53,263

9,095
15,094

Date of
Appraisal

06/30/2004
06/30/2004
06/30/2004
06/30/2004
06/30/2003
06/30/2003
06/30/2003
06/30/2003
06/30/2003
06/30/2003
06/30/2003
06/30/2003
06/30/2003
06/30/2003
06/30/2003
06/30/2003
06/30/2003
06/30/2003
06/30/2003
06/30/2003
06/30/2003
06/30/2004
06/30/2004
06/30/2004
06/30/2004
06/30/2003
06/30/2003
12/14/2004
06/30/2003
12/14/2004
12/31/2003
06/30/2003
06/30/2003
06/30/2003
06/30/2003
06/30/2003
06/30/2003
06/30/2004
06/30/2003
06/30/2004
06/30/2004
06/30/2004
06/30/2004
06/30/2004
06/30/2004
06/30/2004
06/30/2003
06/30/2003
06/30/2003
06/30/2003
06/30/2003
06/30/2003
06/30/2003
06/30/2003
06/30/2003
06/30/2003




Real Estate

Address

AVDA LIBERTAD 744

COCHRANE 770

CALLE FREIRE 310

AVDA VICUNA MACKENNA 6118

CALLE ROCA 817 OF. 22

AVDAEL BOSQUE 0177 L3C-13C-2
AVDAANDRES BELLO 2687

MIRAFLORES 222 PISO8Y 9

AVDA LA DEHESA 1987

MIRAFLORES 130

MAIPU 204 Y 214

HUERFANOS 770 MITAD PONIENTE PISO 17
HUERFANOS 770 LADO NORTE

HUERFANOS 770 LADO SUR

MACROLOTE 7 FUNDO LO CAMPINO QUILICURA
ISIDORA GOYENECHEA 3642

AVDA JOSE JOAQUIN PRIETO 9660-9650

CALLE EBRO 2705

AVDATAJAMAR 183

AVDA HUANHUALI 436

LOTE C1-D1-M2 FUNDO SAN FRANCISCO
PARCELA 18-28-29-30-35 QUILICURA

AV LAS CONDES 13451

AV PRESIDENTE RIESCO 5685
MACOLOTEH Y F LOAGUIRRE
MACOLOTE HY F LOAGUIRRE
PEDRO DE VALDIVIA 1285D106
LOTE 1 SECTOR LA CHIMBA
AV PRESIDENTE RIESCO 5685
AV PRESIDENTE RIESCO 5685
AV PRESIDENTE RIESCO 5685
AV PRESIDENTE RIESCO 5685
AV PRESIDENTE RIESCO 5685
AV PRESIDENTE RIESCO 5685
AV PRESIDENTE RIESCO 5685
AV PRESIDENTE RIESCO 5685
AV PRESIDENTE RIESCO 5685
AV PRESIDENTE RIESCO 5685
AV PRESIDENTE RIESCO 5685
AV PRESIDENTE RIESCO 5685
AV EL GOLF 50 LAS CONDES
AV VITACURA 2929 LAS CONDES

ATAHUALPA 371

AV LAS CONDES 10680 VITACURA
VISTAALEGRE 2253 CERRILLOS

JP ALESSANDRI 1498 MACUL

SANTA MARGARITA 01101 SAN BERNARDO

AV MANATIALES 1150 BLOCK B DPTO 604

EDO TITUS S/N ESQ. CAMINO INT.D-C B-6

CALLE CAMINO EL ROBLE 1463

PASAJE PLAYA BLANCA 2070

QUINEO 636 VILLA RUCAHUE

AV PRESIDENTE RIESCO 5685 (CONSTRUCCION)
AV PRESIDENTE RIESCO 5685 (CONSTRUCCION)
AV PRESIDENTE RIESCO 5685 (CONSTRUCCION)
LOTEAPARCELA 39 Y 45 EL TRIGAL

AHUMADA 167

CONSTRUCCION
CONSTRUCCION
CONSTRUCCION
CONSTRUCCION
CONSTRUCCION
CONSTRUCCION
CONSTRUCCION
CONSTRUCCION
CONSTRUCCION
CONSTRUCCION
CONSTRUCCION
CONSTRUCCION

CHILLAN
CONCEPCION
SANTIAGO
SANTIAGO
PUNTAARENAS
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
LOS ANDES
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
LA SERENA
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
TEMUCO
ANTOFAGASTA
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
SANTIAGO
VALPARAISO
VALPARAISO
SANTIAGO
SANTIAGO
VALDIVIA
SANTIAGO
SANTIAGO
SANTIAGO
CACHAPOAL
SANTIAGO

Corrected
Book
Value

ThCh$ (*)

134,014
206,893
111,480
69,972
79,459
428,759
5,094,439
1,367,991
474,703
3,122,697
489,851
215,053
117,141
175,701
1,294,545
2,103,440
427,493
1,071,977
674,471
572,153
329,457
932,781
7,844,541
1,762,969
1,201,812
1,206,990
33,679
2,860,146
22,910
55,696
25,523
15,459
24,900
24,179
87,780
92,150
48,308
12,849
5,238
27,926
1,990,927
3,562,352
790,403
1,352,190
229,249
913,003
597,258
28,594
20,759
85,854
22,345
29,422
648,342
21,548
147,101
99,509
4,189,980

172,754,992

Corrected
Elected
Appraisal
ThCh$

143,177
224,481
124,336
73,338
95,798
640,575
5,730,558
1,758,235
947,814
3,457,661
548,223
287,550
165,118
291,307
1,918,071
2,391,259
741,949
1,585,359
823,616
579,965
932,454
2,823,839
8,120,276
2,912,637
2,682,910
2,633,909

4,827,214

*%k
*%
*%k
*%k
*%
*%
*%k
*%
*%k
*%k

*%

3,459,843
5,397,742

*%k
*%k
*%
*%k
*%k
*%
*%k
*%k
*%
*%k
*%k

*%

159,224

Valuer

COLLIERS
COLLIERS
COLLIERS
COLLIERS
DEKY CIA
COLLIERS
COLLIERS
DEKY CIA
DEKY CIA
COLLIERS
DEKY CIA
COLLIERS
COLLIERS
DEKY CIA
DEKY CIA
DEKY CIA
COLLIERS
DEKY CIA
DEKY CIA
COLLIERS
DEKY CIA
DEKY CIA
TRANSSA
TRANSSA
TRANSSA
TRANSSA

COLLIERS

TRANSSA
TRANSSA

C. LARRAIN

Difference

ThCh$(*)

9,163
17,588
12,856

3,366
16,339

211,816
636,119
390,244
473,11
334,964
58,372
72,497
47,977
115,606
623,526
287,819
314,456
513,382
149,145
7,812
602,997
1,891,058
275,735
1,149,568
1,481,098
1,426,919

1,967,068

1,468,916
1,835,391

59,716

35,883,879

Date of
Appraisal

06/30/2003
06/30/2003
06/30/2003
06/30/2003
06/30/2003
06/30/2003
06/30/2003
06/30/2003
06/30/2004
06/30/2004
06/30/2003
06/30/2003
06/30/2003
06/30/2003
06/30/2004
06/30/2003
06/30/2004
06/30/2004
06/30/2004
06/30/2004
06/30/2004
06/30/2004
06/18/2003
08/25/2003
30/09/2003
30/09/2003

06/30/2004

05/10/2004
09/18/2004

11/02/2004

** No appraisal made as no obligation to do so exists at this time.
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6. Leasing Operations

The following leasing agreements were outstanding as of December 31, 2004 whereby real estate is leased with a purchase

option:
TITLE LESSEE CONTRACT [NOMINAL |INSTAL. | PURCHASE | REAL |CONTRACT| PAYMENT | READJ | INTEREST | CURRENT | ADVANCED
N? DATE VALUE | VALUE| OPTION (INTEREST| DURATION | PERIOD | UNIT |RECEIVABLE | VALUE |PURCHASE
VALUE | RATE | YEARS | (MONTH, OPTION
QUARETER) (YESINO)
1 2 3 4 5 6 7 8 9 10 11 12 13
|. URBAN
ABC COMERCIAL LTDA. Il 03/01/1997 71,314| 297,14 297 7.80 20.0 MONTHLY | UF 261,405 489851 YES
BESALCO S.A(1) 10/02/2002 | 152,584| 47097| 105,631, 6.10 20.0 MONTHLY | UF 665,200 | 1,071,977 NO
BESALCO SA(2) 10/02/2002 77,007) 296,35 47462 6.10 20.0 MONTHLY | UF 418,643 | 6744711 NO
BESALCO S.A(3) 10/02/2002 54,481| 187,74| 35764| 6.10 20.0 MONTHLY | UF 264,997 | 427493] NO
COMERCIAL CARRASCO 199(SCHIESS) 1211611999 | 125,117| 666,37 73,591| 8.84 20.0 MONTHLY | UF 898,543 | 1,167,038| YES
COMERCIAL CARRASCO 299(SCHIESS) 12/16/1999 | 128,640 685,14 75663 8.84 20.0 MONTHLY | UF 923,868 | 1,199,897| YES
CONST.DE VIVIENDAS LYON LTDA. 05/01/1997 82,921| 407,70 57,165 7.55 14.0 MONTHLY | UF 107,813 | 428,759 YES
CONSTRUCTORA COPEVAS.A. 01/17/2003 65714 397,24\ 65714 7.0 8.0 MONTHLY | UF 221,564 | 932,781 NO
CEMENTOS POLPAICO 12/30/11999 | 270,420(1,008,45| 145,051 8.86 20.0 MONTHLY | UF 1,359,241 | 1,766,702|  YES
CHICUREQ DESARROLLOS INMOB. SA(2) | 07/01/2002 | 139,850/ 839,93| 139,850 7.45 19.3 MONTHLY | UF 1,752,043 | 2,361,505 YES
CHICUREQ DESARROLLOS INMOB. SA(3) | 09/30/2002 | 251,036| 757,95| 142,349 6.77 18.8 MONTHLY | UF 1,549,832 | 2,394,710/ YES
CHICUREQ DESARROLLOS INMOB. SA(4) | 09/30/2002 | 188423| 559,08| 109,871 6.28 18.9 MONTHLY | UF 1,138,208 | 1,842,861 YES
CHICUREO DES. INMOBILIARIOS S.A 01/10/2002 | 585191| 391.48| 523715 748 20.0 MONTHLY | UF 817,145 1,096,569 YES
DCVSA. 07/2111994 48,649| 271,30\ 27,679 8.70 15.0 MONTHLY | UF 43332 215,053) NO
DCV SA. 07/21/1994 28,365 147,78 16,942| 8.70 15.0 MONTHLY | UF 23614 117,141 YES
DCVSA. 07/2111994 46,790 221,66 29,657| 8.70 15.0 MONTHLY | UF 35415| 175701| YES
EMPRESA NACIONAL DEL PETROLEO 04/16/1999 | 1,149,706|4,955,63| 4,956 8.39 19.3 MONTHLY | UF 5,523,697 | 8,550,283| YES
EMPRESAS PY SA. 01/17/2003 65,714) 14029| 65714 7.50 8.0 MONTHLY | UF 78,209| 329457| YES
ENTELSA. 05/15/1995 | 806,393|3,364,97| 426,839| 7.46 20.0 MONTHLY | UF 2,131,209 | 5,094439| YES
ENTELSA. 1211171998 | 790,448/3,118,13| 4,335 8.69 20.0 MONTHLY | UF 3,705,369 | 5,312,042| YES
EUROAMERICA SEG.GRALES. SA. 1112611997 | 132,067| 498,45| 72,300 8.20 20.0 MONTHLY | UF 500,489 | 837402| YES
FARMACIAS AHUMADA 1 10/08/1999 68,611) 246,50 38800, 8.36 20.0 MONTHLY | UF 314,316 | 441,239] YES
FARMACIAS AHUMADA 2 1212311999 48,954 176,90| 27,160 8.64 20.0 MONTHLY | UF 235570 | 312,775 YES
IANSAS.A. 09/21/2000 | 1,212,752|4,353,87 | 708,752| 7.81 200 MONTHLY | UF 5,865,998 | 8,308,483| YES
INMOB. Y CONST. PLAZALOS ANGELES SA. | 08/08/2002 | 7170,562|1,174,83| 133,364 77.44 15.9 MONTHLY | UF 1,192,397 | 2,103,440/ YES
INMOB.Y ASESOR.STA. LUCIALTDA 1018/1995 | 214,531| 881,00 881 748 20.0 MONTHLY | UF 600,074 | 1,367,991| YES
INVERSIONES CANAVERAL LTDA. 12/07/2001 38,177| 22891 23,000 8.30 14.0 MONTHLY | UF 171,050 | 344,287 YES
INVERSIONES INMOB. RENTALTDA. 03/15/2002 | 185,388| 772,45| 128,000/ 7.11 20.0 MONTHLY | UF 1,144,520 | 1,611,058 YES
ISAPRE VIDATRES 1211011999 | 501,343|1,854,72| 281,052 8.10 20.0 MONTHLY | UF 2,361,361 3,387,812| NO
LAREPRESADOS S. A. 01/25/2001 | 133,539 511,77 71,500 840 20.0 MONTHLY | UF 750,150 | 951,420| YES
MALL SPORT S.A. 06/18/2003 | 462,525| 878,38| 462,525| 7.06 20.0 MONTHLY | UF 5,954,916 | 7,844,541|  YES
OTERO LTDA. 01/30/1998 86,253| 319,98 47,832 8.35 20.0 MONTHLY | UF 391,332| 524,122| YES
SOUTH AMERICAN REAL ESTATE CORP 08/18/2000 | 752,457|3,130,26| 3,130 8.09 20.0 MONTHLY | UF 4,316,291 | 5,874,600) YES
STARTEL SA. 10/11/1996 | 511,591|2,842,17| 305,079| 7.85 15.0 MONTHLY | UF 864,023 | 3,122,697| YES
TECNOPOLIS SA. 10/31/1996 70,027) 291,78 36,125 7.80 20.0 MONTHLY | UF 242,790 | 474,703| YES
VALLE LO CAMPINO 03/30/2001 | 130,586 544,11| 67,605 7.75 20.0 MONTHLY | UF 7751911 1,062,173|  YES
VALLE LO CAMPINO 03/30/2001 | 159,153| 663,14| 83395/ 7.75 20.0 MONTHLY | UF 944,761 | 1,294,545|  YES
TALBOT 07/13/2004 | 326,020|1,566,04 1,566 6.85 20.0 MONTHLY | UF 2,783,523 | 3,562,351] NO
UNION EL GOLF 07/29/2004 | 281,168| 1,628 1,628| 7.31 8.0 MONTHLY | UF 575,084 | 1,990927| YES
LO PRADO -1 08/26/2003 75,000 766,11 75000 7.24 121 MONTHLY | UF 499,525 | 1,206,990, YES
LO PRADO -2 10/03/2003 75,000 769,56 75,000 7.20 1.9 MONTHLY | UF 495,609 | 1,201,812 YES
CHUMACO 11/30/2004 5792 77,01 5792| 6.63 79 MONTHLY | UF 24T 99,507 YES
SIGLO XXI-04 12113/2004 | 249,000{7,839,16| 249,000 6.97 19.9 MONTHLY | UF 3,421,902 | 4,189,980 YES
INMOBILIARIA ED. CORPGROUP Terreno 08/19/2003 | 101,979 520,52| 101,979 6.43 32 MONTHLY | UF 192,292 | 1,762,969 YES
INMOBILIARIA ED. CORPGROUP 08/19/2003 93,185/ 700,04 93,185 3.20 3.2 MONTHLY | UF 21,884 | 1,259,912  YES
SUBTOTAL 11,214,425 5,191,894 56,561,572 (90,786,466
1. NON URBAN
SUBTOTAL
TOTAL 11,214,425 5,191,894 56,561,572 (90,786,466

Under current accounting principles, the Company records the present value of leasing installments under Real Estate.




7. Financial Risk Hedging Operations

As of December 31, 2004 the Company had the following fixed-income securities agreements and forward contracts in
foreign currencies:

Numberof| __ SounteranoftheOperaton | ] Naureof Transacton Market | ___ Accountng
Operation | Name and Business | Nationality | Credit Risk Subject Forward | Dateof | Maturity | Valueof | Assets | Effecton
Rating Asset Price | Operation |of Contact| Subject | (Liability) | Results
Asset as of | Accounts
12/31/2004
SN SN R S AU AU SRR I ThChS _ | ThChS | ThCh§
PURCHASES UNDER RESALE AGREEMENTS
-------------------------------- ThCh$
1 CNS CORREDORES Chile N/A LH-BE 790,116 [ 12/30/2004 | 01/03/2005| 790,076 790,029 (47)
DEBOLSA BCO65F1001 220,000 Nominal
Business: BCOLB-D 20,000 Nominal
Stock Brokers BMADE-D 25,000 Nominal
BMASI-A 6,500 Nominal
ThCh$
2 CNS CORREDORES Chile N/A LH-BE-DPCU 14,052,061 |12/30//2004 | 01/03/2005| 14,051,355 | 14,050,515 (840)
DE BOLSA BAGUA-D2 85,000 Nominal
Business: BC065F1101 600 Nominal
Stock Brokers BCOLB-D 180,000 Nominal
BENDE-E2 230,000 Nominal
BSECU-B 128,000 Nominal
SUSAGV181105 101,115.3 Nominal
SUSAGV181105 60,669 Nominal
D04U080805 9,514.8594 Nominal
D14U281105 41,148.9168 Nominal
TOTAL ASSETS 14,841,431 14,840,544 (887)
TOTAL LIABILITIES
SALE UNDER REPURCHASE AGREEMENTS
ThCh$
1 BANCO DEL Chile AA+ LH 6,099,851 |10/18/2004 |04/11/2005| 6,094,027 | 5,785,972 31,545
ESTADO DE CHILE STGCE10197 Nominal 40,510 (6,051,365) 3,404
Business: Bank BCIR650197 27,180 Nominal
BCO67R0298 30,000 Nominal
EST-010194 53,790 Nominal
ThCh$
2 BANCO DEL Chile AA+ LH 5,043,548 |11/23/2004 |03/17/2005| 5,095,535 | 4,816,386 27,241
ESTADO DE CHILE CHI1460197 Nominal 200,950 (5,014,516) 3,313
Business: Bank STD75T0199 125,980 Nominal
SUD0360197 25,570 Nominal
EDWK400199 1,760 Nominal
ThCh$
3 BANCO DEL Chile AA+ LH 5,040,874 |11/23/2004 103/10/2005| 5,070,465 | 4,744,514 27,079
ESTADO DE CHILE EDWK400198 Nominal 29,250 (5,014,516) 3,313
Business: Bank STD08T0198 27,530 Nominal
STD07T0197 30,580 Nominal
BHIFZ20197 30,000 Nominal
CHI1460497 30,990 Nominal
CITIU10198 25,840 Nominal
CITIL10197 38,650 Nominal
ESTL200192 165,400 Nominal
EST-010191 53,020 Nominal
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Number of
Operation

Counterpart of the Operation

DEUTSCHE
BANK S.A.
Business: Bank

BANCO CREDITO
E INVERSIONES
Business: Bank

BANCO CREDITO
E INVERSIONES
Business: Bank

BANCO DE CHILE
Business: Bank

BANCO DE CHILE
Business: Bank

DEUTSCHE
BANK S.A.
Business: Bank

BANCO BBVA
Business: Bank

SCOTIABANK
SUD AMERICANO
Business: Bank

BANCO
SANTANDER
Business: Bank

BANCO BBVA
Business: Bank

Chile

Chile

Chile

Chile

CHILE

CHILE

Chile

CHILE

Chile

Credit Risk
Rating

A+

Nature of Transaction

Subject Forward

Asset Price

ThCh$

LH 7.021,840
EST0400197 135,080 Nominal
ESTL200191 159,700 Nominal
EST0400196 148,090 Nominal
EST-010193 131,510 Nominal
ESTX200188 71,290  Nominal

ThCh$

BE-LH 5,014,583
BQUIN-B1 190,000 Nominal
BCOLB-D 200,000 Nominal
EDWX400197 730 Nominal

ThCh$

LH-CERO 5,015,000
BD&SS-A2 110,000  Nominal
BGASC-E 80,000 Nominal
BPARI-A 108,000 Nominal
EST0200196 15,830  Nominal

ThCh$

LH-CERO 3,911,375
BCIR080198 93,390  Nominal
EST0200197 110,110  Nominal
BCI-R70196 15,300 Nominal
CERO010817  76,343.62 Nominal

ThCh$

LH-CERO 3,109,042
BCIR650197 13,760 Nominal
BCI-R700197 79,860 Nominal
ESTL200188 202,410  Nominal
CER0011216 86,180.54860 Nominal

ThCh$

LH 3,008,750
EST0320197 213,350  Nominal

ThCh$

LH 4,509,315
BHIF20199 59,710  Nominal
BHIFZ80199 59,790 Nominal
CHI0270195 97,930 Nominal
BHIFZ80198 43110 Nominal
EDWX400197 39,810  Nominal
BHIFZ60197 21,380 Nominal

ThCh$

CERO 2,506,708
CER0010816  158,412.34  Nominal
CER0010316  73,769.10  Nominal

ThCh$

LH 6,015,080
EST0320197 429,960 Nominal

ThCh$

LH 4,009,333
BCIR080199 66,630 Nominal
CITID10198 44,130 Nominal
CITIH10197 23,580 Nominal

EST0740199 126,460 Nominal

1112512004

11/29/2004

1112912004

12101/2004

12101/2004

121062004

12107/2004

12113/2004

12/13/2004

12113/2004

Maturity
of Contact

01/03/2005

01/03/2005

01/04/2005

01/05/2005

01/05/2005

01/10/2005

01/03/2005

0117/2005

01/11/2005

01/10/2005

Market

Value of

Subject
Asset as of
12/31/2004

7,089,963

5,067,425

5,044,623

3,955,692

3,153,375

332,695

4,552,511

2,537,195

6,054,970

4,040,981

Accounting

Assets
(Liability)
Accounts

6,615,387
(7,020,160)

4,815,358
(5,013333)

4,748,280
(5,013,333)

3,556,281
(3,909,750)

2,890,204
(3,107,750)

2,741,124
(3,006,250)

4,356,072
(4,508,280)

2,108,921
(2,503,450)

5,487,953
(6,009,360)

3,887,334
(4,006,000)

Effect on
Results

24,595
2,231

26,621
2,231

20,343
1,672

15,701
1,329

15,483
1,035

23,912
2,196

10,051
902

30,913
1,084

24,934
962




Number of
Operation

15

16

17

18

19

20

21

Counterpart of the Operation

BANCO BBVA
Business: Bank

BANCO DE CHILE
Business: Bank

DEUTSCHE
BANK SA.
Business: Bank

BANCO BBVA
Business: Bank

CORPBANCA
Business: Bank

CORPBANCA
Business: Bank

BANCO
SANTANDER
Business: Bank

BANCO
SANTANDER
Business: Bank
TOTAL ASSETS
TOTAL LIABILITIES

Chile

CHILE

Chile

Chile

Chile

Chile

Chile

Credit Risk
Rating

Nature of Transaction
"""""" Subject | Forward
Asset Price
S T I ThChS |
CHI1070199 65,190 Nominal |3,007,800
BCI-R70198 30,250 Nominal
CHI0270199 36,040 Nominal
CHI0270497 24,640 Nominal
EST0320197 48,560 Nominal
LH - CERO ThCh$
EST0200196 94,670 Nominal |3,008,160
CER0010509 46,698.56 Nominal
CERO011116 104,902.68 Nominal
LH ThCh$
ESTL200189 667,190 Nominal |4,007,920
CERO ThCh$
CER0010209 64,328.61 Nominal |1,500,810
CER0010807 32,289.07 Nominal
CERO ThCh$
CER0011016 100,016.27 Nominal 2,001,160
CER0010907 47,098.99 Nominal
CER0010809 10,103.85 Nominal
CERO ThCh$
CER0010609 40,526.4 Nominal |3,001,800
CERO0010309 41,639.29 Nominal
CERO010709 49,181.14 Nominal
CER0010809 54,224.76 Nominal
CER0010707 13,270.2 Nominal
LH ThCh$
ESTX200195 160,480 Nominal |2,000,900
LH ThCh$
EST0620198 165,680 Nominal |2,500,667

1211412004

1211412004

1212712004

12/28/2004

12/28/2004

12/29/2004

12/29/2004

12/31/2004

Maturity
of Contact

01/13/2005

01/17/2005

01/18/2005

01/03/2005

01/03/2005

01/04/2005

01/03/2005

01/03/2005

Market

Value of

Subject
Asset as of
12/31/2004

3,017,576

3,082,300

3,904,831

1,515,966

2,002,590

3,036,644

2,038,981

2,511,769

79,200,114

Accounting
[ Assets | Effecton
(Liability) | Results
Accounts
.. ThCh$__| ThCh§
2,850,624| 15,949
(3,004,420 512
2,683,555| 13,677
(3,004,080) 852
3,643479| 21,128
(4,001,440) 106
1,343,490 6,954
(1,500,405) 30
1,726,448 8,448
(2,000,580) 0
2,649,228| 13,699
(3,000,600) 1)
1,848,548| 9,928
(2,000,360) 25
2,355,526| 14,170
(2,500,167) 73
75,654,684 | 419,273
(81,190,115)| 29,103
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Number of

Counterpart of the Operation

Operation | Name and Business | Nationality | Credit Risk

FOREIGN CURRENCY FORWARD

OPERATIONS PURCHASES

1

FOREIGN CURRENCY FORWARD

BANCO DE CHILE
Business: Bank

TOTAL ASSETS
TOTAL LIABILITIES

OPERATION SALES

1

12

16

10

13

68

BANCO CITIBANK
Business: Bank

BANCO
SANTANDER
Business: Bank

DEUTSCHE
BANK S.A.
Business: Bank

BANCO
SANTANDER
Business: Bank

BANCO CITIBANK
Business: Bank

BANCO DE CHILE
Business: Bank

BANCO DE CHILE
Business: Bank

BANCO DE CHILE
Business: Bank

BANCO BICE
Business: Bank

BANCO DE CHILE
Business: Bank

BANCO DE CHILE
Business: Bank

BANCO DE CHILE
Business: Bank

BANCO DE CHILE
Business: Bank

BANCO CITIBANK
Business: Bank

BANCO DE CHILE
Business: Bank

Chile

Chile

Chile

Chile

Chile

Chile

Chile

Chile

Chile

Chile

Chile

Chile

Chile

Chile

Chile

Chile

Rating

AA+

AA+

Nature of Transaction
Subject Forward
Asset Price

UF
US Dollars 196,125,95
4,672,939
ThCh$
US Dollars 1,850,850
3,000,000
ThCh$
US Dollars 619,000
1,000,000
ThCh$
US Dollars 603,800
1,000,000
ThCh$
US Dollars 665,775
1,100,000
ThCh$
US Dollars 665,500
1,100,000
ThCh$
US Dollars 665,700
1,000,000
ThCh$
US Dollars 609,970
1,000,000
ThCh$
US Dollars 614,730
1,000,000
ThCh$
US Dollars 1,796,250
3,000,000
UF
US Dollars 71,727.00
2,000,000
UF
US Dollars 254,171.00
7,000,000
UF
US Dollars 100,331.00
2,750,000
ThCh$
US Dollars 7,364.00
200,000
ThCh$
US Dollars 91,707.00
2,500,000
ThCh$
US Dollars 29,516.00
800,000

Date of
Operation

11/28/2001

03/29/2004

03/31/2004

10/13/2004

04/14/2004

04/16/2004

10/13/2004

10/14/2004

101152004

1111212005

04/28/2004

05/03/2005

05/19/2004

05/19/2004

05/19/2004

06/02/2004

Maturity
of Contact

03/01/2005

03/29/2005

03/29/2005

04/12/2005

04/11/2005

04/11/2005

02/16/2005

02/17/2005

01/12/2005

03/10/2005

04/26/2005

05/02/2005

05/17/2005

05/17/2005

05/19/2005

05/17/2005

Market

Value of Accounting

Subject I:Asﬁelfts ) Effect on

omian | Assoums | Resuls

ThCh$ ThCh$ ThCh$

ThCh$

2,604,69 | 2,604,69 | (788,569)
(3,393,265) 0

2,604,606 | 2,604,696 | (788,569)
(3,393,265) 0

ThCh$

1,672,200 | 1,850,995 178,795
(1,672,200) 0

ThCh§

557,400 620,021 62,621
(557,400) 0

ThCh$

557,400 600,560 | 43,160
(557,400) 0

ThCh$

613,140 663,123 | 49,983
(613,140) 0

ThCh$

613,140 665,725| 52,585
(613,140) 0

ThCh$

557,400 602,846 1 45446
(557,400) 0

ThCh$

557,400 607,383 | 49,983
(557,400) 0

ThCh$

557,400 613947 | 56,547
(557,400) 0

ThCh§

1,672,200 | 1,801,600 129,400
(1,672,200) 0

ThCh$

1,114,800 | 1,249,652 134,852
(1,114,800) 0

ThCh$

3,901,800 | 4,431,011 529,211
(3,901,800) 0

ThCh$

1,518,915 | 1,755,087 | 236,172
(1,518,915) 0

ThCh$

111,480 128814 17,334
(111,480) 0

ThCh$

1,393,500 | 1,606,678 213,178
(1,393,500) 0

ThCh$

445,920 516,708 | 70,788
(445,920 0



Number of
Operation

—

4

15

18

19

20

21

22

23

24

25

26

27

28

29

Counterpart of the Operation

Name and Business

DEUTSCHE
BANK S.A.
Business: Bank

BANCO CREDITO
E INVERSIONES
Business: Bank

DEUTSCHE
BANK S.A.
Business: Bank

BANCO SANTIAGO
Business: Bank

DEUTSCHE
BANK S.A.
Business: Bank

DEUTSCHE
BANK S.A.
Business: Bank

DEUTSCHE
BANK S.A.
Business: Bank

DEUTSCHE
BANK S.A.
Business: Bank

DEUTSCHE
BANK S.A.
Business: Bank

DEUTSCHE
BANK S.A.
Business: Bank

DEUTSCHE
BANK S.A.
Business: Bank

DEUTSCHE
BANK S.A.
Business: Bank

DEUTSCHE
BANK S.A.
Business: Bank

DEUTSCHE
BANK S.A.
Business: Bank

Nationality | Credit Risk

Chile

Chile

Chile

Chile

Chile

Chile

Chile

Chile

Chile

Chile

Chile

Chile

Chile

Chile

Rating

AA+

AA+

AA+

AA+

AA+

Nature of Transaction
Subject Forward
Asset Price
UF
US Dollars 186,529.00
5,000,000
UF
US Dollars 271,094.00
7,610,000
UF
US Dollars 125,125.00
3,550,000
UF
US Dollars 170,741.13
4,672,939
UF
US Dollars 243,065.00
6,900,000
UF
US Dollars 48,579.89
1,220,932
UF
US Dollars 46,956.02
1,184,110
UF
US Dollars 45,343.72
1,147,288
UF
US Dollars 43,738.73
1,110,466
UF
US Dollars 42,146.04
1,073,644
UF
US Dollars 40,560.82
1,036,822
UF
US Dollars 244,421.00
7,000,000
UF
US Dollars 282,190.64
7,800,000
UF
US Dollars 256,076.95
7,000,000

Date of
Operation

06/16/2004

09/14/2004

10/22/2004

03/19/2001

10/26/2004

06/10/2002

06/10/2002

06/10/2002

06/10/2002

06/10/2002

06/10/2002

09/29/2004

07/15/2004

08/04/2004

Maturity
of Contact

06/16/2005

02/11/2005

04/20/2005

03/01/2005

04/29/2005

05/16/2005

11/15/2005

05/15/2006

11/15/2006

05/15/2007

11/15/2007

03/30/2005

07/11/2005

08/01/2005

Market Accounting

Value of
Subject Assets
Assetas of | (Liability)
12/31/2004 | Accounts
ThCh$ ThCh$

ThChS

2,787,000 | 3265414
(2,787,000)

Thehs

4241814 | 4,704,487
(4,241,814)

Thehs

1978770 | 2178477
(1,978,770)

Thehs

2604696 2959418
(2,604,696)

Thehs

3,846,060 | 4,233,024
(3,846,060)

Thehs

680547 | 843367
(680,547)

ThehS

660023 = 817932
(660,023)

ThCh$ 792,497
639,498 | (639,498)

ThCh$ 767,062
618,974 | (618,974)

ThCh$ 741,627
598449 | (598,449)

ThCh$ 716,192
577,925 | (577,925)

ThCh$ 4,254,322
3,901,800 | (3,901,800)

ThCh$ 4,949,434
4,347,720 | (4,347,720)

ThCh$ 4,501,783
3,901,800 | (3,901,800)

Effect on
Results
ThCh$

478,414
0

462,673
0

199,707
0

354,722
0
386,964

0

162,819

157,909
0

152,998
0

148,088
0

143177
0

138,267
0

352,522
0

601,714

599,983
0
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Number of
Operation | Name and Business

30 DEUTSCHE
BANK SA.
Business: Bank

31 BANCO DE CHILE
Business: Bank

32 HSBC BANK CHILE
Business: Bank

33 HSBC BANK CHILE
Business: Bank

34 DEUTSCHE
BANK S.A.
Business: Bank

TOTALASSETS
TOTAL LIABILITIES

SWAPS
SALES

CREDIT SUISSE
FIRT BOSTON
Giro : Banco

BANCO
SANTANDER
Business: Bank

BANCO
SANTANDER
Business: Bank

BANCO
SANTANDER
Business: Bank

BANCO
SANTANDER
Business: Bank

BANCO
SANTANDER
Business: Bank

BANCO
SANTANDER
Business: Bank

CREDIT SUISSE
FIRT BOSTON
Giro : Banco

TOTALASSETS
TOTAL LIABILITIES

Chile

Chile

Chile

Chile

Chile

USA

Chile

Chile

Chile

Chile

Chile

Chile

EE.UU.

Counterpart of the Operation

Nationality | Credit Risk
Rating

AA+

AA+

AA+

A+

AA+

AA+

Nature of Transaction
Subject Forward
Asset Price
UF
US Dollars 182,899.08
5,000,000
US Dollars UF
400,000 14,080.00
US Dollars UF
45,000,000 145,395.00
US Dollars UF
5,000,000 160,141.00
US Dollars UF
2,000,000 70,074.00
BE UF
ENDESA 2015 5,000,000 Nominal | 186,680.80
BE UF
ENERSIS 2016 2,000,000 Nominal | 75,876.18
BE UF
ENERSIS 2016 1,000,000 Nominal | 37,965.77
BE UF
ENERSIS 2016 2,000,000 Nominal | 76,054.29
BE UF
ENEDESA 2013 5,000,000 Nominal | 189,690.45
BE UF
AES GENER 2014 5,000,000 Nominal | 178,683.28
BE UF
ENERSIS 2014 5,000,000 Nominal | 178,683.28
BE UF
AES GENER 2014 5,000,000 Nominal | 178,514.66

Date of

Operation

08/04/2004

10/26/2004

121202004

12/24/2004

11/03/2004

05/27/2004

05/12/2004

05/13/2004

05/14/2004

05/12/2004

04/12/2004

04/12/2004

09/28/2004

Maturity
of Contact

08/02/2005

04/26/2005

12/15/2005

121202005

05/03/2005

08/04/2015

12/01/2016

12101/2016

12101/2016

08/01/2013

03/25/2014

01/15/2014

03/25/2014

Market
Value of
Subject
Asset as of
12/31/2004
ThCh$
ThCh$

2,787,000

ThCh$
222,960

ThCh$
2,508,300

ThCh$
2,787,000

ThCh$
1,114,800

56,649,231

Uss$
6,160,068

Us$
2,158,99

Us$
1,079,498

Us$
2,158,996

Us$
5,983,667

Us$
5,245,835

Uss$
5,328,014

Us$
5,328,014

us$
33,443,088

Accounting

( fsgﬁtts ) Effect on

iability

Accounts Results
ThCh$ ThCh$
3,215,559 | 428,559
(2,787,000 0

245,311 22,351
(222,960) 0
2,596,946 | 88,646
(2,508,300) 0
2821748 34748
(2,787,000 0
1,221,222 106,422
(1,114,800) 0
63,539,972 6,890,738
(56,649,231) 0
3,258,440 | 445,465
(2,812,975)

1,286,582 | 200,546
(1,086,036)

644,238 1 101,334
(542,904)

1,290,540 | 204,958
(1,085,582)

3,318,539 | 496,185
(2,822,354)

3,141,386 | 306,312
(2,835,074)

3,139,696 | 306,467
(2,833,229)

3,144232 | 303,823
(2,840,409)
19,223,653 | 2,365,090
(16,858,563) 0



Technical Reserves

a. The Company established the following technical reserves as of December 31, 2004.
Amount
ThCh$
Reserve for Current Risks 2,362,306
Mathematical Reserve 21,540,265
Reserve for Fund Value 59,365,546
Reserve for Annuities Payable 17,573,430
Reserve for Claims Payable 1,626,450
Reserve for Social Security Insurance (DL 3500) 1,340,953,104
Other reserves 9,976,484
Total 1,453,397,585

The item Fund Value is comprised as follows:

Total Fund Value Reserve for
Amount Reserve Mismatch in
ThCh$ CUl Insurance
ThCh$
Voluntary Pensions Savings (APV) 18,212,128 18,212,128 -
Other Insurance with Single Investment Account (CUI) 41,153,418 41,121,967 31,451
Total 59,365,546 59,334,095 31,451
In accordance with Circular N° 1,626 and General Norm N° 149 of the Superintendency of Securities and Insurance,
the Company must establish for the period a mismatch reserve when the return on the value of the policy is
subordinated to a share price index or a fixed income instrument or to other financial paper price index, on whose
evolution the Company has no influence. This implied a credit to technical reserves against a charge to equity, in
the account Reserve for Mismatch on Insurance with a Single Investment Account (CUI), of ThCh$ 31,451.
The Item Social Security Insurance (DL 3500) is comprised of:
Amount
ThCh$
Reserve for Pensions Insurance (A.F.P.) 96,980,087
Reserve for Annuities D.L. 3500 1,195,999,891
Reserve for Reinsurance 47,973,126
Total 1,340,953,104
The Item Other Reserves is comprised of:
Amount
ThCh$
Other Reserves for Pensions Insurance (AFP) 9,805,498
Other Reserves for Annuities 170,986

Total 9,976,484



The Item Other Reserves for Pensions Insurance (A.F.P.) includes reserves complementary to the minimum
reserves required by the Superintendency of Securities and Insurance to cover future claims under disability
and survival insurance policies.

Amount
ThCh$
Contract A.F.P. Provida 41,590
Contract A.F.P. Santa Maria 543,548
Contract A.F.P. Cuprum 9,220,360
Total 9,805,498
b. In accordance with Official Communication N° 10893 from the Superintendency of Securities and Insurance,
during the year 2004, the Company freed reserves with respect to claims on disability and survival insurance
regulated under the previous Circular N° 528 as detailed below:
Disability Survival
A.F.P. N° Reserves N° Reserves Total Total Reserves
of Cases Freed of Cases Freed Cases Freed
U.F. U.F. U.F.
Alameda 1 525 0 0 1 525
Provida 37 18,421 13 2,562 50 20,983
Unioén 4 296 1 90 5 386
Total 42 19,242 14 2,652 56 21,894
c. As a result of the termination of the reinsurance contract with Seguros de Vida Vitalis S.A. prior to the merger,
a profit of ThCh$ 3,439,837 was made following the freeing of reinsurance reserves.
9. Compliance with Investment and Borrowings Rules

The Company shows a surplus of investments representing its technical reserves and risk equity as of the close of the
Financial Statements as shown below:

Amount
ThCh$

Obligation to invest the technical reserves and the equity at risk
Obligation to invest the fund value reserves

1,527,048,065
59,334,095
Total 1,586,382,160

Investments representing technical reserves and risk equity
Investments representing fund value reserves

1,601,246,388
59,334,382

Total 1,660,580,770
Surplus investments 74,198,610
Net Equity 203,837,446
(According to Article 1, Letter (c) of Decree Law 251 of 1931)

Indebtedness:

- Total 7.53

- Financial 0.65

Note 1: In 2004 the obligation to invest includes technical reserves plus solvency financial debt.



As of 31 December 2004, the Company possesses assets that in accordance with Circular N° 1,570 of the Superintendency
of Securities and Insurance do not represent effective investments. These are:

Tax Balance inicial Inicial Balance Amortization Period for
Not Effective Assets Sheet Assets Date Assets for the Period | Amortization
Account ThCh$ ThCh$ ThCh$ Months
Computer Programs:
-In Operations: 5.11.25.00.00 818,687 2001 261,948 200,475 36
5.11.25.00.00 469,072 2002 283,581 115,916 48
5.11.25.00.00 639,079 2003 489,964 108,983 48
5.11.25.00.00 2,134,841 2003 1,992,235 142,606 120
-In process of Development: 5.11.25.00.00 1,828,717 1,828,717 - -
Sub-Total 5,890,396 4,856,445 567,980
Program Licenses 5.11.25.00.00 130,521 2001 35,792 26,104 48
5.11.25.00.00 296,911 2004 261,223 35,687 120
Sub-Total 427,432 297,015 61,791
Remodeling of Rented Premises 5.14.41.00.00 58,145 2003 27,238 23,451 30
Current Accounts with Related Cos. 5.14.32.00.00 -—- 15,803,200 - -
Others 5.14.41.00.00 -—- 64,634 - 1
Total 6,375,973 21,048,532 653,222
10. Changes in Equity
a. Capital and Reserves showed the following movement:
Balances | Distribution| Change Resta- Adjunst- Merger Balances
as at Previous in tement ments Vitalis as at
12/31/2003 Year’s Capital August | 13/31/2004
Historc Income 2004
ThCh$ ThCh$ ThCh$ ThCh$ ThCh$ ThCh$
Paid-In Capital 12,679,787 411,974 9,580,325 22,672,086
Legal Reserves 1,930,737 48,268 1,979,005
Regulatory Reserves 1,651,662 41,292 1,692,954
Reserve for Matching 55,147168 1,609,388| 9,506,660 2,632,512 68,895,728
Retained Earnings (Losses) 79,733,014 51,768,733 |(43,464,043)| 2,552 275 2,210| 90,592,189
Net Income (Loss) in Previous Year| 51,768,733 (51,768,733) 0
Net Income (Loss) for the Year 44,666,431 5,125,459 | 49,791,890
Interim Dividends (5,951,043) 5,951,043/ (161,996)| (8,050,000) (2,525,878)|(10,737,874)
Others
Shareholders’ Equity 196,960,058 0 (37,513,000) 4,501,201 | 46,123,091 14,814,628 224,885,978
b. In accordance with the provisions of Law N° 18,046, the amount of the restatement of Capital is added
to Capital, changing the value of the shares.
c. At a meeting held on October 22, 2004 the Board of Directors agreed to apply the amount of

ThCh$ 18,515,000 to be charged to retained earnings, to a payment of an additional definite dividend
of Ch$ 115.00 per share. This was put at the disposal of the shareholders as from November 2, 2004.

At a meeting held on June 30, 2004 the Board of Directors agreed to a payment of an interim dividend of Ch$
50.00 per share. A total of ThCh$ 8,050,000 was charged to the profits of this year. This was put at the disposal
of the shareholders as from July 29, 2004.

On March 30, 2004 Company’s Ordinary Meeting of Shareholders approved the Annual Report and Financial
Statements for the year 2003 and agreed to apply the amount of ThCh$ 18,998,000 to the payment of a final
dividend of Ch$118.00 per share to be charged to the profits of the year 2003. This was made available to the
shareholders as from April 8, 2004.
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d. Movements of the Equity account of Compafiia de Seguros de Vida Vitalis S.A. before the merger:
The Extraordinary General Meeting of Shareholders of Compafia de Seguros de Vida Vitalis S.A. held on June
8, 2004, agreed to increase the capital from Ch$ 4,875,904,883 to Ch$ 9,497,942,055 by means of an issue
of 22,818,114 shares that were totally subscribed and paid by Consorcio Financiero S.A. on July 23, 2004.
At a meeting held on June 30, 2004 the Board of Directors of Compafia de Seguros de Vida Vitalis S.A. agreed
to a payment of an interim dividend of Ch$ 55.00 per share. A total of ThCh$ 2,514,551 was charged to the
profits for the year 2004. This was put at the disposal of the shareholders as from July 29, 2004.

e. Last Amendment to the By-Laws concerning a Change in Capital

With Resolution N° 082 dated February 3, 2005, the Superintendency of Securities and Insurance approved
the reform of the Company’s Statutes consisting in:

a) An increase in capital of ThCh$ 12,869,983 divided into 161,000,000 ordinary, nominative shares with
an equal nominal value, totally issued, subscribed and paid, to ThCh$ 22,450,308 divided into 172,085,217
shares with no nominal value, which will be paid with the assets and liabilities of Compafiia de Seguros
de Vida Vitalis S.A.

b) Modify Article 5, 1 and 2 (transitory) of the Company’s Statutes.

f. The Subscribed Capital as of December 31, 2004 is ThCh$ 22,672,086 divided into 172,085,217 shares with
no par value and is fully paid in.

1. Matching of Assets and Liabilities

With the adoption of the criteria described in Notes 2 (i) and 2 (k), the accounts involved show the following balances:

Mathematical Reserves Total Reserve

101 102 104 Total Reserves with Single
Risks: Whole | Term Mixed or Annuities Investment

Life Life |Endowment Account

ThCh$ | ThCh$ | ThCh$ ThCh$ ThCh$ ThCh$ ThCh$

Base Technical Reserve 36,186 | 50,333 23,476| 109,995 | 1,381,532,498 | 1,381,642,493 -
Technical Financial Reserve 39,053 | 50,424 24,538 114,015 | 1,312,601,299 | 1,312,715,314 -—-
Reserve for mismatches (charge) 2,867 91 1,062 4,020 (68,931,199) | (68,927,179) 31,451
Total Match Reserves (68,895,728)
Base Technical Reserve (3%) 1,458,484,908

The Company has included in the matching mathematical life insurance reserves that correspond to
policies that have been fully paid, extended and/or cancelled and that comply with the requirements
established in Circular N° 1,512 of the Superintendency of Securities and Insurance.

For policies on universal life with the investment in variable income mode, a mismatch reserve has been
established in accordance with General Rule N° 149 of the Superintendency of Securities and Insurance.



12. Current Reinsurance Contracts

As of December 31, 2004 the Company had the following reinsurance contracts in force:

N° Inscrip. Country Premiun Cost of Non Total
Name Reg. SSI Ceded Proportional Reinsurance
ThCh$ Reinsurance
ThCh$ ThCh$
1. Reinsurers
Caja Reaseguradora de Chile Chile 91,515 91,515
91,515 91,515
1.1 Sub-total Domestic
General & Cologne Re (Sur) R-047 Argentina 85,900 85,900
Scor R-206 Francie 377,932 7,628 385,560
John Hancock R-065 USA 41,449 41,449
Cia. Suiza de Reaseguros R-105 Switzerland 510,980 510,980
Minchener R-183 Germany 856,676 856,676
G.E. Frankona Reasurance Lt. R-036 Argentina 16,818 16,818
Hannover R-187 Germany 31,551 31,551
1.2. Sub-total Foreign 1,921,306 7,628 1,928,934
2. Reinsurance Brokers
Guy Carpenter & Company CR-028 Chile 55,222 55,222
2.1. Sub-total Domestic 55,222 55,222
Arthur J.Gallagher (UK) Itd CR-027 UK 23,013 50,987 74,000
MDB Reinsurance Brokers CR-003 Belgium 200,639 30,185 230,824
2.2. Sub-total Foreign 223,652 81,172 304,824
Total Domestic Reinsurers 91,515 55,222 146,737
Total Foreign Reinsurers 2,144,958 88,800 2,233,758
Total 2,236,473 144,022 2,380,495
13. Borrowings from Financial Institutions
The Company had the following debts with financial institutions as of December 31, 2004:
Debt as of 12/31/2004 Maturity
Institution U.F. ThCh$
Banco de Santander Santiago 300,844,61 5,209,741 01/18/2005
Banco de Santander Santiago 620,217,65 10,740,340 03/24/2005
Banco Estado 598,827,78 10,369,931 02/10/2005
Banco Estado 378,288,58 6,550,842 04/25/2005
Total 1,898,178,62 32,870,854
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14. Transactions with A.F.P.s

The Company has contracts with Pension Fund Management Companies (A.F.P.s) for disability and survival insurance
policies (Decree Law 3.500) which showed the following transactions and balances as of December 31, 2004:

Aditional Payments and Accounts Receivable and Payable

Entities: Accrued Debtor (Creditor)

Premiuns BalancesThCh$
A.F.P. Cuprum S.A. 49,033 8,815,516
Other Pension Fund Management Companies (A.F.P.) 1,448 (61,355)
Total 50,481 8,754,161

During the year, preliminary adjustments were made under the following Disability and Survival Policies which various
A.F.P.s contracted with the Company.

The most significant balances were the following:

A.F.P. Contract Balance in favor
(against) the Company
ThCh$
A.F.P. Cuprum 1995 (136,65)
A.F.P. Cuprum 1996 (69,73)
A.F.P. Cuprum 1997 (91,35)
A.F.P. Cuprum 1998 (1,698,84)
A.F.P. Cuprum 1999 33,81
A.F.P. Cuprum 2000 14,78
A.F.P. Santa Maria 1998 (6,504,00)
A.F.P. Santa Maria 1999 36,327,53

These amounts were paid on the dates stated in the respective contracts.
Notwithstanding these preliminary adjustments, further analyses will be made with the purpose of defining even more
accurately the claim rate on these contracts, on the basis of new information available and the final reviews made at the

time of the definite adjustment.

During the period, definite adjustments were made to the Disability and Survival contracts that A.F.P. Cuprum contracted
with the Company. The adjustment produced a definite balance of U.F. 766.67 in favor of the Company.

15. Income Tax
a. As stated in Note 2 f., during the period, the Company has established a provision for First Category Income
Tax on the basis of a net taxable income of ThCh$ 28,174,360 and ThCh$ 436,620 received from the merger

with Compafiia de Seguros de Vida Vitalis S.A.

The base for the Single Tax in Article 21 is ThCh$ 29,460 on which tax of ThCh$ 10,311 is payable.

b. As of December 31, 2004 the retained tax profits are the following:
Amount
ThCh$
Profits subject to Tax 36,402,371
Non-taxable Income 65,253,100
Exempt Income —
1st Category Credits 4,775,183
c. Provisional monthly payments as of the close of the period amount to ThCh$ 4,179,670.



16. Deferred Taxes

a. A mentioned in Note 2 g., the Company registered the effects of the timing differences between its book income

and its net taxable income.

As a result of the modifications to the Income Tax Law, the tax rates applicable to timing differences were

changed in accordance with the dates they are expected to occur or be cancelled.

b. This recording of Deferred Taxes generated a charge to income of ThCh$ 777,288.

c. The accumulated balances of deferred taxes as at the close of the period were as follows:

Timing Differences

- Agreements

- Fixed Assets

- Adjust. Social Security Bonds (Circular N° 821 SSI)
- Leased Assets

- Provision for Lower Value of Real Estate

- Additional Reserves AFPs

- Adjustment Investments Funds

- Adjustment Traded Shares

- Adjustment Un-Traded Shares

- Provision for Salaries

- Provision Favorable Mortality Experience Refund
- International Mutual Funds

- Provision for Mortgage Notes

- Provision for Donations

- Acquisition of Software

- Others

Total Assets (Liabilities)
Complementary Account net of Amortization

Total

Short
Term
ThCh$

1,915,445

163,470

463,062
462,998
125,696
37,445
6,913
159,227

309,990
3,644,246

Deferred Tax

Total
Assets
ThCh$

Long
Term
ThCh$

1,915,445
249,976
9,519
578,564
163,470

249,976
9,519
578,564

463,062
462,998
125,696
37,445
6,913
159,227

309,990
838,059 | 4,482,305
90,250 90,250

Short
Term
ThCh$

(1,064,245)
(925,670)
(51,234)

(518,242)

(2,559,391) | (3,610,172)

Long Total

Term (Liabilities)

ThCh$ ThCh$
(1,358,262) | (1,358,262)
(1,371,957) | (1,371,957)
(1,064,245)
(925,670)
(51,234)
(518,242)
(876,088) |  (876,088)
(3,865) (3,865)
(6,169,563)

3,644,246 | 928,309 | 4,572,555 | (2,559,391) (3,610,172) | (6,169,563)
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d. The following table illustrates the accumulated balances as of January 1, 2004 of the asset and liability accounts
for deferred taxes and their corresponding complementary accounts, the estimated term for their reversal and
the average weighted term to be utilized for their reversal:

Assets

(Liabilities) for
Deferred Tax

as of
01/01/2004

Deferred Assets (Liabilities) ThCh$

- Adjustment Traded Shares 774,163
- Adjustment Untraded Shares 508,685
- Adjustment Soc. Sec. Bonds (Cir. 821 SSI) 273,939
- Prov. Favorable Mortality Experience Refund 192,328
- Provision for Remunerations 410,624
- Additional Reserves A.F.P. 179,331
- Fixed Assets (1,064,294)
- Leased Assets (2,005,128)
- Adjustment Investment Funds (599,388)
- Agreements 765,770
- Forward Contracts (844,348)
- International Mutual Funds 402,601
- Provision Mortgage Notes 4,224
- Goodwill on Real state 334,294
- Adjust. to Market Rate Mortgage Bill (SIA) (229,532)
- Acquisition of Software (803,658)
- Provision for Donations 163,208
- Provision for Consultancy Fees 48,255
- Others 105,444
Total (1,383,482)

e. Composition of the Income Tax account:

ITEM

- Current tax charge (tax provision)

- Current tax charge (tax provision) merger with Vitalis

- Sole tax charge Art.21 Decree Law 824
- Adjustment previous year’s tax charge

- Effect of year’s deferred tax on assets or liabilities
- Effects from amortization of complementary accounts of deferred assets and liabilities (1,102)
- Effects on assets or liabilities from deferred taxes due to change in the provision for valuation ===

- Benefit of tax losses (registered in non-operating income)

- Other charges or credits to the account

Net credit (charge) to income statement

Account
as of
01/01/2004

ThCh$

(42,370)

133,722

91,352

Complementary | Amortization| Net balances Estimated

Period Complementary Months

Profit Accounts for
(Loss) Assets Amortization
(Liabilities)
ThCh$ ThCh$
21,185 (21,185) 72
(22,287) 111,435 120
(1,102) 90,250
2003
ThCh$
(4,217,439)
(74,225)
(10,311)
(721,409)
(776,186)

(5,800,670)



17. Transactions with Related Parties

The Company has commercial relations with the following Companies:

Company Tax I.D. N® Type of Relationship
Consorcio Financiero S.A. 79.619.200-3 Parent Company
Fundacién Consorcio Nacional Vida 71.456.900-7 Business Group
Consorcio Créditos Hipotecarios S.A. 96.542.350-8 Business Group
Consorcio Corredores de Bolsa S.A. 96.772.490-4 Business Group
Cia.de Seguros Generales, Consorcio Nacional de Seguros S.A. 96.654.180-6 Business Group
Consorcio S.A. Administradora de Fondos 96.930.850-9 Business Group
CF Cayman Ltd. -—- Business Group
CN LIFE Compania de Seguros de Vida S.A. 96.579.280-5 Business Group
Consorcio Inversiones 2 Ltda. 76.008.540-5 Business Group
Consorcio Tarjeta de Créditos S.A. 99.555.660-K Business Group
Empresa de Obras Sanitarias de Valparaiso 89.900.400-0 Affiliate
Inmob.y Constructora Santo Tomas S.A. 96.853.080-1 Affiliate
D.C.V. Vida S.A. 96.658.670-2 Affiliate
Inmobiliaria EI Pefion S.A. 96.852.020-2 Affiliate
Inmobiliaria Santa Maria del Bosque S.A. 96.897.420-3 Affiliate
Inmobiliaria Parque La Luz S.A. 96.931.030-9 Affiliate
IPL S.A. 96.995.870-8 Affiliate
BCC S.A. 96.919.850-9 Affiliate
Inmobiliaria 6 Norte S.A. 99.531.100-3 Affiliate
Inmobiliaria Punta Pite S.A. 99.525.220-1 Affiliate
Inmobiliaria Sol de Maipu S.A. 96.953.940-8 Affiliate
Comunidad Santo Tomas 56.064.770-5 Affiliate
a. The following balances are outstanding with related entities:
Entity Debtor Creditor Type of Maturity | Annual Interest
Balance Balance Operation Rate
ThCh$ ThCh$ %
Consorcio Financiero S.A. 6,969,257 Trfr. in Checking Account None 276y 3.12
Consorcio Tarjetas de Créditos S.A. (8,640) | Trfr. in Checking Account None
Inmobiliaria El Pefion S.A. 1,133,246 Trfr. in Checking Account None ---
Consorcio Inversiones 2 Ltda. 1,779,784 Trfr. in Checking Account None -
Inmobiliaria Parque La Luz S.A. 637,454 Trfr. in Checking Account None -—-
Inmobiliaria Sol de Maipu S.A. 1,191,290 Checking Account None -
Inmobiliaria Punta Pite S.A. 3,638,337 Checking Account None -
Comunidad Santo Tomas 453,832 Checking Account None -

15,803,200 (8,640)
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b. Investments and Others:

During the period, the Company has carried out transactions with the following Companies:

Company / Description

Consorcio Financiero S.A.
Transfer in Checking Account
Dividends Paid

Interim Dividends

Fundacion Consorcio Nacional Vida
Donation
Transfer in Checking Account

Consorcio Inversiones Dos Ltda.
Transfer in Checking Account
Sale of Fixed Income Instruments

Consorcio Créditos Hipotecarios S.A.

Real Estate Rental

Transfer in Checking Account

Purchase of Fixed Income Instruments

Installments Received on Mortgage Loans
Commissions from administration of mortgage loans
Sale of Fixed Income Instruments

Premiums on Life and Health Insurance

Consorcio S.A. Administradora de Fondos
Investments in Mutual Funds

Premiums on Life and Health Insurance
Collective Claims

Redemption of mutual funds

Purchase of fixed income instruments

Cia.de Seguros Generales, Consorcio Nac. de Seguros S.A.
Real Estate Rental

Collective Claims

Purchase of fixed income instrument with resale agreement
Premiums on Life and Health Insurance

Sale of fixed income instruments with repurchase agreement

Consorcio Tarjetas de Créditos S.A.
Transfer in Checking Account
Accounts Payable

Consorcio Corredores de Bolsa S.A.

Transfer in Checking Account

Real Estate Rental

Brokerage purchase-sales Fixed/Variable Income Instruments.
Sale of fixed income instruments with repurchase agreement
Futures Contracts

Purchase of fixed income instrument with resale agreement

CN LIFE Compaiiia de Seguros de Vida S.A.

Purchase of fixed income instrument with resale agreement
Sale of fixed income instruments with repurchase agreement
Real Estate Rental

Amount
Traded
ThCh$

34,048,931
46,109,073
8,128,967

840,000
288,465

1,700,853
6,025,930

62,553
603,646
46,839,607
6,211,929
144,470
20,980,218
170,591

15,385,307
1,175

387
6,217,654
101,138

90,201
7,672
341,340
18,526
177,698,303

62,310
70,945

103,000
21,618
257,817,222
380,324,788
410,373
556,351,212

181,806,876
76,032,815
50,530

Effect on Results
Profit (Loss)
ThCh$

(31,263)

(420,000)

(10,557)
857

62,553
(576)

(144,470)
1,646
170,591

1,175
(387)
38,157
(65,350)

90,201
(7,672)

1
18,526
16,360

(68)

104
21,618
(43,805)
16,986
(410,373)
8,912

(18,354)
1,618
(50,530)



18. Directors’ Remunerations
The remunerations paid to the members of the Board during 2004 with respect to their duties amounted to ThCh$ 145,430.
19. Indirect Liabilities

As of the close of the financial statements there were no indirect liabilities on the part of the Company.

20. Contingencies and Commitments
Date of Type of Counterpart Maturity
Contract Contract
08/19/2003 | Rental Agreement with purchase option. Vida Corp e Inmobiliaria Edificio Corp Group S.A. | Term 36 months
08/29/2003 | Sale commitment on Real Estate Sociedad Avicola Pollos Kutulas Limitada 08/28/2018
01/25/2002 | Sale commitment on Real Estate Inmobiliaria Monte Aconcagua S.A., Inversiones
Inmobiliarias Rentas Ltda., Inversiones Teval S.A. 01/25/2017

12/10/2002 | Purchase commitment on Real Estate Almagro S.A. 04/15/2006
05/10/2004 | Purchase commitment on Real Estate Almagro S.A. 06/30/2008
10/08/2004 | Purchase of Real Estate and Rental Inmob. y Constructora Vitacura 2650 S.A. 05/30/2007

Agreement with purchase option.
07/03/2001 | Sale commitment on Real Estate Inmobiliaria Monte Aconcagua S.A. 03/10/2009
01/01/2003 | Performance bond on real estate development| llustre Municipalidad Valparaiso 07/31/2005
01/10/2002 | Purchase of Real Estate and Rental Chicureo Desarrollo Inmobiliarios S.A.

Agreement with purchase option. 08/10/2007

The commitments by type of contract are as follows:

Type of Amount
Contract UF
Balance of Price Payable 250,000
Rental Agreement with purchase option 340,000
Sale commitment on Real Estate 478,636
Purchase commitment on Real Estate 643,895
Performance bond on real estate development 16,976
Total 1,729,507

As of the close of the financial statements, there were no other guarantees, contingencies or liabilities delivered by the Company.
21. Other Assets

These comprise the following:

Monto
M$
Tax Rebates Receivable 1,059,599
Deferred Taxes 4,572,555
Investments with Purchase Agreements 75,654,684
Pre-paid Expenses 242,505
Staff Current Accounts 461,710
Current Accounts Related Companies 15,803,200
Purchase commitment CCU 3,004,577
Sales of land on credit 1,414,376
Accounts Receivable from Sale of Shares 2,865,086
Rents Receivable 111,925
Construction Project (Matta — Antigona) 1,651,005
Inmobiliaria Santa Teresita S.A. 1,720,313
Inmobiliaria San Felipe 1,099,302
Fixed and Variable Income Receivable 4,272,738
Almagro S.A. 367,939
Debtors on Overseas Transactions 902,941
Forward Contracts 8,467,259
Consumer Credits 5,544,437
Other Assets 403,343

Total 129,619,494



22. Other Liabilities

These comprise the following:

Amount

ThCh$
Reinsurance Creditors 1,883,304
Brokers accounts 509,770
Debts with the Government 200,230
Withholdings and Provisions on Remunerations 4,075,521
Obligations under Repurchase Agreements 81,190,115
Premiums payable Assured 739,388
Deferred taxes 6,169,563
Dividends payable 115,900
Debts with related companies 8,640
Stale-dated checks 633,922
Inmobiliaria El Almendral S.A. 406,206
Inmobiliaria Monte Aconcagua S.A. 259,528
Suppliers 1,312,852
Purchase of Land on Credit 502,755
Other liabilities 2,106,026
Total 100,113,720

23. Other Income and Expenditure
This balance is comprised of the following:

Amount

ThCh$
Income from brokerage 4,635,489
Financial interest from purchase commitment 451,855
Interest on bank loans (136,165)
Premiums written-off (683,075)
Other income 296,735
Other expenses (110,483)
Total 4,454,356

24, Sanctions
Neither the Company nor any of its Directors, Managers or dependants was sanctioned during the year.
25. Share Transactions
a. Maijority Shareholders:
During the period, the major shareholders did not undertake any transactions involving Company shares.
b. Chairman, Directors and Managers:

During the period, neither the Chairman nor the Directors nor any Manager undertake any transactions
involving Company shares.



26. Subsidiaries, Affiliates and Parent Companies

The position of the subsidiaries, affiliates, parent companies and related companies as of December 31, 2004 is the following:

a. Parent Companies:
Company Issued Shades Shares % of Capital
Help
Consorcio Financiero S.A. 172,085,217 171,736,728 99.7975
b. Affiliates:
Company Issued Shares % of
Shares Help by C.N.S. Capital
D.C.V. Vida S.A. 13,624 2,720 19.96
Inmobiliaria El Pefion S.A. 200,000 100,000 50.00
Inmobiliaria Santa Maria del Bosque S.A. 1,000 199 19.90
Inmobiliaria Parque La Luz S.A. 3,000 1,000 33.33
IPL S.A. 3,000 1,000 33.33
Inmobiliaria Sol de Maipu S.A. 2,000,000 1,000,000 50.00
BCC S.A. 1,000,000 199,000 19.90
Inmobiliaria 6 Norte S.A. 10,884,200 5,442,100 50.00
Inmobiliaria Punta Pite S.A. 1,000 999 99.90
Inmob. y Construc. Santo Tomas S.A. 1,000 199 19.90
The Company owns 19.90% of the rights in Comunidad Santo Tomas.
c. There are no subsidiary or related companies.
27. Ten Largest Shareholders
The following are the ten largest shareholders:
Shareholder’s Neme Number of Shares
Consorcio Financiero S.A. 171,736,728
Ghio Lando, Marta 20,698
Cerda Salcedo Sara Maria 20,025
Larrain Vial S.A. Corredora de Bolsa 13,237
Rios Igualt Hector 12,105
Corretajes Aconcagua H.Rios y Cia. 12,105
Banco Central Hispanoamericano S.A. 8,347
Soc.del Canal de Maipo 7,960
Rodriguez V. de Martinez, Carmen 7,776
Rencoret de la Fuente Carmen Rosa 7,551

28. Credit Risk Rating
The latest credit risk ratings of the Company issued by the credit risk rating agencies, prior to the merger with Compafia
de Seguros de Vida Vitalis S.A. are as follows:
Agency Rating

Fitch Chile Clasificadora de Riesgo Ltda. AA
Clasificadora de Riesgo Humphreys Ltda. AA+
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29.

30.

31.

Significant Events

a.

During the month of January 2004, all the requirements agreed by the parties in the out-of-court agreement to
put an anticipated end to the lawsuit the Company had against Banco de Santiago, as results of the arbitration
over Policy N° 32.314-1, were complied with. As a result, the Company received during that month an indemnity
for consequential damages sustainted, for an amount of ThCh$ 4,826,409.

Following the above, the parties interchanged ample and complete releases in respect of the arbitration in
question, declaring that they owe nothing to the other and renouncing to any action they may have a right to
exercise.

The Extraordinary General Meeting of Shareholders held on October 22, 2004 reached the following agreements:

1. Pay an additional dividend in cash with a charge to retained earnings from previous periods of Ch$115 per
share. This was left at the disposal of the shareholders as from November 2, 2004.

2. Approve the special Balance Sheet prepared as of August 31, 2004 and audited by Ernst & Young together
with the Specialists Report prepared by the same firm. This information was required for the merger by
incorporation with Compafia de Seguros de Vida Vitalis S.A.

3. Approve the merger by incorporation with that company with effect from September 1, 2004, on the basis of
the Special Balance Sheets and Specialists Reports prepared on both companies as of August 31, 2004.

4. Approve the amendments to the Company’s statutes consisting in the increase in the subscribed and paid
in capital of ThCh$ 12,869,983 divided into 161,000,000 shares with no par value, to ThCh$ 22,450,308
dividedinto 172,085,217 shares with no par value, which shall have to be paid with the completion of the
contribution of the assets and liabilities of Compariia de Seguros de Vida Vitalis S.A.

5. Approve the following new Article N° 5 of the Statutes: “The Company’s capital is ThCh$22.450.308 divided
into 172.085.217nominative shares with the same and only series”.

6. Approve the following new Transitory Article N° 1 as the previous one approved is no longer appropriate, to:
“The Company’s capital is paid in as follows: a) with ThCh$ 12,869,983 divided into 161,000,000 subscribed
and paid shares; b) with ThCh$9,580,325 divided into 11,085,217 shares that shall be issued to be paid with
the contribution of the assets and liabilities of Compafiia de Seguros de Vida Vitalis S.A.”

Significant Events for Compafiia de Seguros de Vida Vitalis S.A. prior to the merger:

In Resolution N° 009 dated January 12, 2004 the Superintendency of Securities and Insurance approved the
reform of the Company’s Statutes agreed at the Extraordinary General Meeting of Shareholders on November
13, 2004.

In Resolution N° 320 dated July 7, 2004 the Superintendency of Securities and Insurance approved the reform
of the Company’s Statutes agreed at the Extraordinary General Meeting of Shareholders on June 8, 2004,
consisting in an increase in capital of ThCh$ 4,875,905, divided into 22,901,000 nominative shares from the
same series, with no par value, totally subscribed and paid up, to ThCh$ 9,497,942, divided into 45,719,114
nominative shares from the same series, with no par value.

On July 23, 2004, Consorcio Financiero S.A., the major shareholder of the Company, subscribed and paid the
full amount of the capital of ThCh $4,622,037, equivalent to an issue of 22,818,114 shares.

The Extraordinary General Meeting of the Shareholders held on October 22, 2004 approved the merger by
incorporation into Compafiia de Seguros de Vida Consorcio Nacional de Seguros S.A.

Subsequent Events

The merger with Compania de Seguros de Vida Vitalis S.A. was approved by the Superintendency of Securities and Insurance
with Certificate N° 082 dated February 3, 2005.

Between December 31, 2004 and the date of issue of this report, the Management is not aware of any other subsequent
events that could significantly affect these Financial Statements.

Summary of Management Policies and the Extent of their Compliance

a.

General Policies on Management
a.1 Policy on Investments:

Decisions on the Company’s investments are taken by the Committee on Investments, a team of experts that
meets every week.



The Company wishes to maintain a combination of assets that permit it to maximize the short, medium and
long-term return for its assured and shareholders and, at the same time, minimizing the risks involved.

For this purpose, and considering the nature of its obligations, the Company will maintain a larger proportion
of its portfolio in fixed income instruments expressed in Unidades de Fomento (UF), at long term, contemplating
also the possibility of investing a smaller proportion in variable income instruments and in real estate.

Furthermore, limits have been established on investments by geographic zone, markets, economic sector,
issuers and others in accordance with existing regulations in Decree Law N° 251 and in General Norms N° 64
and 152 issued by the Superintendency of Securities and Insurance.

a.2 Policy on the use of derivative products and the management of financial risks:

Through their use, the Company tries to maximize the return on the portfolio and to minimize the risks associated
with it, within the limits established in the General Norm N° 64.

With respect to the management of financial risks, these are controlled by the Committee on Investments that
evaluates, on a regular basis, the risks of the market, reinvestment, liquidity, credit and operational, establishing
limits to minimize the exposure to them.

For this, the Company is equipped with information technology systems, studies on issuers and counterparts,
external reports on credit risk ratings, manuals on limits and other procedures that permit the identification,
assessment and monitoring of these risks in an adequate manner.

a.3 Policy on internal control:

The objective of the policy on internal control is to ensure the integrity of the operations, the efficiency of the
systems and the continuity of the processes, permitting with this, an adequate safeguard over the Company’s
assets and a control over the risks of this activity, in accordance with the guidelines established and continually
revised by the Board of Directors. At the same time, these policies seek to ensure the reliability, integrity and
speed of the financial information and to maintain a watch over the compliance with the law and with the norms
currently in force.

Extent of the Compliance with the Policies
b.1 Policy on Investments:

In general terms, during the year 2004, the Company’s process of investing in and/or divesting assets was within
the bounds of the “Information on the General Policies of the Management of Consorcio Nacional de Seguros
Vida” advised by the Company to the SSI in accordance with General Norm N° 130 issued by that authority.

b.2 Policy on the use of derivative products and the management of financial risks:

In general terms, during the year 2004, the Company managed the financial risks and contracted derivative
products to mitigate the exchange risk in relation to its investments overseas, all within the bounds of that advised
by the Company to the SSI in the document headed “Information on the General Policies of the Management
of Consorcio Nacional de Seguros Vida” in accordance with General Norm N° 130 issued by the SSI.

b.3 Policy on internal control:

During the year 2004, the Company exercised its policy maintaining an environment of control that characterizes
its operations, monitoring market risks and verifying that the controls functioned both in operations and in
processes on a permanent basis. During the period, a new operating system was introduced which, like all new
systems, requires a period of stabilization which is currently in its final stages before arriving at its permanent
operation. Furthermore, the generation of financial information on monthly performance and the control of the
yearly plans continued normally, constituting common management norms within the Company. In the same
way, the Company has continued with the permanent controls over the technological and computer area.

All the activities mentioned have been carried out by the different management levels that comprise the internal
control system of the Company, amongst which we would mention the Board of Directors, the Committees of
Managers, the Committee on Investments, the functions of Internal Audit and the reviews carried out by the
external auditors, who do not include any significant observations in their Report corresponding to the year 2004
on the evaluation of the Company’s internal control system.
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> Report of the Independent Auditors

To the Shareholders and Directors of
Compania de Seguros de Vida
Consorcio Nacional de Seguros S.A.:

We have audited the Balance Sheet of Comparia de Seguros de Vida Consorcio Nacional de Seguros S.A. as of December 31,
2004 and the corresponding Income and Cash Flow Statements for the year ending on that date. The preparation of these financial
statements (which include their corresponding notes) is the responsibility of the Management of Compafiia de Seguros de Vida
Consorcio Nacional de Seguros S.A. Our responsibility consists of emitting an opinion on these financial statements based on our
audit. Note N° 31 was not reviewed by us and therefore this note is not covered by this audit.

We conducted our audit in accordance with auditing standards generally accepted in Chile. Those standards require that we plan
and perform our work in order to obtain a reasonable degree of assurance that the financial statements are free of material
misstatements. An audit involves examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes the assessment of the accounting principles used and the significant estimates made by the
management of the Company as well as an evaluation of the overall presentation of the financial statements. We consider that our
audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above fairly present, in all material respects, the financial situation of Compaiia
de Seguros de Vida Consorcio Nacional de Seguros S.A. as of December 31, 2004, the results of its operations and the cash flows
for the years ending on that date, in accordance with auditing standards generally accepted in Chile and the norms of the
Superintendency of Securities and Insurance.

In an Extraordinary Meeting of Shareholders, held on October 22, 2004, the merger by absorption, with effect from September 1,
2004, of Compafiia de Seguros de Vida Vitalis S.A. in Compafiia de Seguros de Vida Consorcio Nacional de Seguros S.A. was
approved, leaving this last company as the legal successor of Comparia de Seguros S.A. was approved, leaving this last company
as the legal successor of Compania de Seguros de Vida Vitalis S.A. Given the above-mentioned, financial statements are presented
only for the fiscal year 2004.

Rubén Loépez D.
ERNST & YOUNG LTDA.

Santiago, February 25, 2005



